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ENERGY ECONOMICS INTER-AMERICAN AFFAIRS 


PETROLATIN OIL VENTURE TO BE ESTABLISHED DURING 1982 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 6 Oct 82 p 31 


[Text] PETROBRAS [Brazilian Petroleum Corporation]-International-BRASPETRO 
[PETROBRAS International, Inc] President Joel Mendes Renno yesterday, at the 
Second Brazilian Petroleum Congress announced that, in spite of the financial 
difficulties involving several.Latin American countries, PETROLATIN would have 
to be established formally soon; this is a three-nation petroleum organization 
consisting of the Brazilian enterprise, PEMEX (Mexican Petroleum), and PDV SA 
(Petroleum of Venezuela) for petroleum exploration on the continent. According 
to Joel Renno, the new enterprise will have to be estavlished formally even 
before the new president of Mexico--Miguel de la Madrid--takes office, in other 
words, by the end of the year. It will have its headquarters in Panama whose 
legislation makes it possible to get around the legal barriers existing in the 
three countries for associations of this type and it will initially have to 
operate in Latin America. 


In his address on the activities of BRASPETRO, the enterprise's vice president 
announced that this year's anticipated earnings deriving from petroleum opera- 
tions and from the rendering of technical assistance services abroad would be 
$76 million for an investment of $94 million. Earnings of $106 million have 
already been projected for the year 1983 in return for an equivalent invest- 
ment. According to Renno, all enterprise activites are today carried out with 
in-house funds. 





He also said that China would, by the beginning of 1983, respond to the pro- 
posal submitted by BRASPETRO--included among another 33 preliminarily qualified 
companies--last August for petroleum exploration in that country where there 
are seven areas available for contracts with foreign companies. China today 
produces 2.2 million barrels of oil and wants to increase its output to meet 
its needs of industrial modernization under the government plan. Renno ex- 
plained that, in addition to the nine countries where BRASPETRO is already 
acting as operator or rendering services-—Algeria, Angola, the Congo, Guate- 
mala, Iraq, South Yemen, Trinidad-Tobago, and China--a proposal is under study 
for a contract with Ecuador and its activity as operator in two areas along the 
Pacific coast, in Nicaragua, is already practically a fact, in addition to 
exploration in deep waters in India. There are also new proposals underway 

in Libya, Angola, and South Yemen, 

















Technology Sale 


Talking to the participants in the congress promoted by the Brazilian petroleum 
industry and other organizations, Renno said that, in view of the shrinkage 

of the international petroleum market, BRASPETRO is emphasizing the sale of 
technology in the areas of geology, geophysics, and the constructin of oil 
pipelines and refineries, among other things, seeking also to expand markets 
for Brazilian products. 


5058 
CSO: 3342/9 























ENERGY ECONOMICS BRAZIL 


NEW PETROLEUM PRODUCTION RECORD SET IN BACIA DE CAMPOS 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 6 Oct 82 p 31 


[Text] PETROBRAS [Brazilian Petroleum Corporation] yesterday beat a new record 
in petroleum production with the extraction of 283,028 barrels. The government 
enterprise's year-end output goal is 310,000 barrels per day. The earlier 
record was achieved on 7 April with an output of 281, 638 barrels. According 
to the enterprise, the new record was achieved primarily as a result of the 
full operation of the petroleum fields in the Basin of Campos, along the shore 
of Rio (today the country's biggest production area) and also due to the entry 
into operation of the Espada field, along the shore of Ceara, 


According to data from PETROBRAS, the Campos Basin currently contributed 36.71 
percent of the country's total output in 28 wells which are in operation, using 
the early production system. Thus, the State of Rio produced 103,907 barrels; 
Bahia turned out 77,366; Sergipe, 49,129; Espirito Santo, 18,115; Rio Grande 

do Norte, 17,467; Ceara, 13,302; and Alagoas, 3,742 barrels per day. 


To attain the goal of 310,000 barrels per day by the end of the year, PETROBRAS 
is stepping up the early production system in the Bonito field which by Decem- 
ber is to be producing more than 15,000-20,000 barrels per day, using six 
wells. In addition to that, the Garoupinha system will, starting in November, 
have to produce more than 8,000 barrels per day with three wells. 


Espada, the third field along the shore of Ceara, which PETROBRAS is operating 
on a standard production base--is located 35 km southwest of the coast and on 
the first day already produced 2,076 barrels. The three fields in operation 
along the shore of Ceara (the other two are Xareu and Curima), on that same day 
produced 12,642 barrels. During the second half of 1983, with the development 
of the fields now in operation and the entry into operation of another one, at 
Atum, the maritime output of Ceara will rise to 18,240 barrels per day, in 
other words, an increase of 44 percent. 


Prices 


Brazil is destined to reap the biggest benefits from the current energy crisis 
"which is changing the parameters of civilized life which has so accentuated 
the disaster-oriented side of our mentality and our people." This statement 
came from the president of the Brazilian Petroleum Institute, Plinio Cantanhede, 

















during a speech delivered yesterday during the solemn session of the Second 
Petroleum Congress in the presence of President of the Republic Joao 
Figueiredo, 


Cantanhede said that Brazil was "hit by successive waves of crisis, unprepared, 
in a situation of blissful unconcera." And he added: "Not even in 1973, during 
the international oil crisis, did Brazil want to admit its almost absolute 
foreign dependence on petroleum imports in spite of the efforts made rather 
timidly first of all by the CNP (National Petroleum Council) until 1954 and 
later on by PETROBRAS, with persistence and vigor, especially in recent years." 


5058 
CSO: 3342/9 














COUNTRY SECTION 


CARIBBEAN BANK ANNOUNCES MAJOR STUDY OF OPERATIONS 


INTER-AMERICAN AFFAIRS 


Port-of-Spain TRINIDAD GUARDIAN in English 17 Sep 82 p 5 


[Text } 


CSO: 


BRIDGETOWN, Thurs., (Cana) 
BARBADOS-BASED Caribbean Development 
Bank (CDB) announced today the start of a 
major study of its organisation and management 
— the most comprehensive since the bank was 
set up 12 years ago. 

A firm of management consultants, Peat, Marwick, and 
Partners, based in Canada and the United Kingdom, with 
subsidiaries in the Commonwealth Caribbean, has been con- 
— to > the job, od came in a statement. 

e study is expected to . a 
last six months, and follows have led to periodic internal 
the practice in inter- reorganisation and changes. 
national financial But nothing attempted 
institutions of holding widee previously. bears 
ranging operational re- ~. with the sco 
views. of the current study, e 
CDB Directors, at their bank said. 
68th -board meeting in The consultant’s terms of 

October, 1981, decided that reference include: 

the time had come for an — Review of previous 

éndependent management Changes to the bank’s 
study, so that a long-term operating systems 
organisational structure procedures an 

could be devel to pro Organisation and its 
vide a framework for future ormance, with special 
changes, and to ensure that reference to the period 
any given change is after 1978. 

consistent wit a — Taking into account 

erspective view of the the current objectives, and 

policies, operating systems 
The 12-year-old CDB isthe andp ures, and pre- 
English-speaking region’s sent organisation of the 
leading indigenous financial bank, including its major 
institution. activities, management 
‘The demand of an methods and organisation 
expanding staff, widened structure, to identify 
lending portfolio, project s and weaknesses 
preparation and supervision and any other factors which 
3298/024 


inhibit the eg of 
objectives an cies. 

— In the list of the bank’s 
objectives and policies, 
develop proposals for 
changes in the bank’s 
organisation and operating 
ayotems and procedures, for 

efficient attainment of 


its short-term and long- 
term policies and 
objectives. as 

— Prepare an 
organisational and 
personnel development 
Pian, together with 


eee for arrangements 
o implement the planned 
changes. 

ae its investigations, 
the study team will review 
not only documents pro- 


duced by CDB, but also 
reports and appraisals on 


the CDB produced by out- 


side bodies, such as the 
World Bank and the Inter- 
American. Development 
Bank (IDB). 

Team members will also 
have discussions with 
various members of staff. 

The bank’s management 


said today that since 1970 
the CDB’s rules and 
responsibilities had 


expanded considerably, 
were continuing to expand, 
and its operations becoming 
larger and more complex. 

















COUNTRY 


SECTLON 


CARIBBEAN PRESS COUNCIL FORMING NATIONAL COMMITTEES 


Bridgetown ADVOCATE-NEWS in English 22 Sep 82 p 1 


[Text] 


CSO: 


The Caribbean Press 
Council is moving to establish 
national committees in each of 
its member territories so that 
complaints made against the 
press can be more ex- 
peditiously dealt with. 

And in the island to launch 
the Barbados’ National 
Committee is Mr. Alistair 
Hughes, Executive Secretary 
of the CPC. 

The launching will take 

lace today at 5 p.m. at 

strevor Apa’ tments, Christ 
Church. 

Members of the National 
Committee, which comprises 
lay members and working 
journalists, are Mr. Lawson 
Bayley, Mr. George Johnson, 
Ms. Sonya Lawrence, Mr. 
Gladstone Holder, Mr. Claude 
Graham, Mr. Frank Walcott, 
and Mr. George Hall. 

Mr. Hughes said that the 
CPC dealt with complaints 
made against the press and by 
the press. 

‘“‘We do not deal with libel 
and slander.....this is for the 


3298/024 


courts’, he added. 

He said that if anyone felt 
that the press has been in any 
way unfair to them they can 
complain to the National 
Committee and the committee 
would investigate the com- 
plaint. 

Mr. Hughes said that the 
Caribbean Publishing and 
Broadcasting Association, an 
association representing the 
management side of the 
media, has agreed to publish 
the findings by the CPC. 

He said one of the com- 
plaints the CPC was currently 
investigating was that made 
by the Mirror ape iad in 
Guyana that they were buying 
newsprint from the Guyana 
Government at a cost three 
times higher than what they 
would have to pay for it on the 
open market. 

The Caribbean Press 
Council was launched six 

ears ago against a 

ckground of threats against 
press freedom, of a growing 
consciousness of the need to 


INTER-AMERICAN AFFAIRS 


defend the independence of 
the media and of the need to 
encourage growth of a sense of 
public responsibility among 
all engaged in the profession 
of journalism. 

Said Mr. Hughes: ‘‘At that 
time, the Caribbean media 
was under considerable 
pressure from private sector 
and ‘ governmenta! quarters 
and, as an answer to this 
threat to editorial in- 
dependence and with a desire 
to upgrade regional media 
Standards, the proposal to 
establish a Caribbean Press 
Council was discussed at a 
meeting held in April 1974 
under the auspices of the 
Caribbean Publishing and 
Broadcasting Association 
(CPBA).” 

From Barbados, Grenada- 
born Mr. Hughes will go on to 
St. Vincent and St. Lucia to 
launch national committees of 
the CPC. 

A similar committee is to be 
launched in Jamaica around 
year-end. 











COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


GUATEMALAN REFUGEES' CONDITIONS IN MEXICO--Tapachula, Chiapas, Mexico--More 
Guatemalans are settling in the jungles of Lacandon, in the state of Chiapas, 

on the banks of the Usumacinta River. The conditions in which the 30,000 
Guatemalans who have settled in Mexican territory are living is deplorable. 
Mexican television newsmen travelled by helicopter to Lacandon and visited 

the border area to learn of the conditions affecting the thousands of Guatemalans 
who have settled in the impenetrable jungles of northern Chiapas. According 

to a television report, some 70 Guatemalans, men, women and children, crossed 
the Usumacinta River last Thursday and set up temporary living quarters under 
an improvised tent. The report says that the group is from Chajul, Quiche 
Department. They told the newsmen visiting them in Lacandon that they crossed 
the border to escape from armed men who were assaulting, robbing and killing 
them. The latest estimate released by the Mexican authorities is that there 

are some 30,000 Guatemalans in the jungles of Lacandon. However, it is hard 

to determine the exact number because the jungle on the other side of the 
Usumacinta River, which serves as a natural border between Mexico and Guatemala, 
is nearly impenetrable. [Excerpt] [PA180130 Guatemala City PRENSA LIBRE 

in Spanish 11 Oct 82 p 4] 


CSO: 3248/115 

















COUNTRY SECTION ANTIGUA AND BARBUDA 


ANTI-GOVERNMENT ACLM ORGAN ‘OUTLET' WINS ATTORNEY GENERAL'S OK 
Kingston THE DAILY GLEANER in English 18 Sep 82pp 17 


[Text] ST. JOHN'S, Antigua, Sept. 16 (CANA)--THE Leftist Antigua Caribbean 
Liberation Movement (ACLM), whose leaders were brought before the court Tues- 
day charged with publishing the group's weekly organ "Outlet", today said the 
paper's registration had been finally approved. 


ACLM leader, Tim Hector, told CANA that following pressure from various organ- 
isations, the media, and the church, Attorney General, Keith Forde, had ap- 
proved the mandatory bond for ‘Outlet' with the same sureties he refused on 
September 3. 


The ACLM leader, and party members, Harold Lovell and Antonyson King, are to 
return to court on October 11 for the continuation of the case. The state is 
claiming that management did not register the paper in accordance with section 
10 of the Newspaper Surety Ordinance. The law requires that deeds valued at 
960 dollars (1 EC dollar 37 cents U.S.) be lodged with the Registrar's Office 
along with two sureties approved by the Attorney General. 


IN AN INTERVIEW Hector said a new bond had been signed which gave the news- 
paper every right to resume publication. 


The newspaper, he added, would continue to speak out about alleged corruption 
by government members. Hector charged that the court action was an attempt by 
government to harass ACLM leaders and close the ‘Outlet’. 


The ACLM, a tiny but outspoken pressure group, has mounted a concerted anti- 
government campaign in Outlet alleging the administrations involvement in 
deals smacking of corruption. Government denies the allegations. The current 
charges against the ACLM came out of a police raid on the groups premises and 
the seizure of what the lawmen said were classified government documents. 


Outlets publishers contend that the paper was registered 13 years ago, but 
that the relevant documents have disappeared from the office of the Registrar. 


Hector in fact said today that the ACLM had sued the Attorney General claimin; 
damages for the papers liability to publish on July 23 and August 20. 











"We will contend that the old bond of 1969 does exist, and that it was law- 
fully or unlawfully removed from the Registrar's office..." Mr. Hector added. 


When the case opened Tuesday, a senior police officer said that on August 21, 
he saw the “Outlet Newspaper on sale in St. John's and bought a copy, after 
which he checked in the Registrar's office and found there was no bond for 
the paper. 


The officer said he applied for a search warrant, after which a search was 
carried on the headquarters of the ACLM where the outlet is printed and he 
found copies of the newspaper. 


Registrar, Ceciley Hill, also give evidence. 


CSO: 3298/024 














COUNTRY SECTION ANTIGUA AND BARBUDA 


LESTER BIRD RESPONDS TO CHARGES IN BRAZILIAN LOAN CASE 


St Johns THE WORKERS' VOICE in English 15 Sep 82 p 1 


[Text ] Deputy Prime Minister ‘“‘Third-World States have With regard to a clause 
Lester Bird, has - dealt argued that their own laws in the Agreement which 
firmly with an allegation Ought to apply on Sseitle- the Government undertook 
by George Walter that the ment of disputes since to waive a defense based 
Government has given a- these agencies apply in- On sovereign immunity of 
way certain legal rights ternational !aw which were state liability, Mr. Bird 
to the Government of devised by developedcoun- said, ‘This is again a 
- Brazil in relation to a loan tries and, therefore, favour Standard procedure and 
agreement to build a lux- them’’, merely establisaes that the 
ury hotel at Deep Bay, The Deputy Prime Government has entered | 

Mr. Bird said that Minister said that during into a Commerical ar- 
George Walter, whose ex- the negotiations with the rangement with a con- 
perience has been inavery United States Government Struction firm and there- 
limited field, has no know- On a Bilateral Investment fore cannot invoke sover- 
lege of international finan- Treaty, Antigua and Bar- eign immunity from Lliabi- 
cial agreements or inter- buda has argued that local lity to avoid the payment 
national law, law and such appropriate of debts legitimately in- 


The Deputy Prime principles of international curred’, He said that 
Minister, who is a British- law should apply for dis- there was nothing sinis- 


trained Lawyer said that pute-settlement. ter about the clause and 
it is standard practice in Mr, Bird said: “In despite George Walter’s 
international investment keeping with these estab- assertions, it gives no 


agreements for aclause tO — jished practices and the Special privileges to the 
be included dealing withthe = desire by two third-world Brazilians, 


Settlement of disputes countries to apply their The Deputy Prime - 
which may arise between > m laws, the agreement Minister concluded his 
the parties to the agree- = between Brazil and Antigua response to George Walter 
ment, nd Barbuda, provides for by saying: ‘‘His lack of 


According to Mr, Bird dispute-settlement in both knowledge and his disre- 
there are Several mechan- countries, Brazilian law gard for law are well- 
isms available toGovern- —_ will apply in relation to known, Therefore, his 


ments, Among these are; services which the con- remarks are not Surpris- 
the International Centre struction firm has under- ing. But, I hope he is not 
for settlement of Invest- taken toprovide, and An- Saying that while the Bra- 


ment Disputes (ISCID) and tigua law will apply in zilian people’s money is 
the United Nations Com- relation to the actual loan good enough to borrow, 
missions on Industrial agreement between the their law is not good e- 
Trade Law (UNCITRAL), Government and Banco do nough to settle disputes’, 


However, Mr, Bird said, Brasil’, h 


CSO: 3298/024 
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COUNTRY SECTION BELIZE 


BRIEFS 


COOPERATION TALKS WITH FRANCE--The minister of national resources, Mr Florencio 
Marin today met in Belmopan with two visiting French officials. The two 
officials are Mr (Esteban R. George) from the Ministry of Planning, and 

Miss (Loran C. Yana) from the National Institute of Agronomical Research. 

The officials and Minister Marin reportedly discussed areas of cooperation 

in agriculture and trade including the possible resumption of beef sales to the 
French island of Martinique and [words indistinct]. The French officials 

left Belize this afternoon. [Text] [FLO50200 Belize City Domestic Service 

in English 0100 GMT 5 Oct 82] 


ITALIAN AMBASSADOR--The new Italian ambassador to Belize, Gian Luigi Quentin, 
today presented his credentials to Belize's governor general, Minita Gordon. 


Quentin also represents Italian interests in Costa Rica, where he resides. 
[PA050420 Panama City ACAN in Spanish 2328 GMT 1 Oct 82] 


CSO: 3298/1119 
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COUNTRY SECTION BRAZIL 


NETTO DISCUSSES FINANCIAL, ECONOMIC SITUATION 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 17 Sep 82 p 26 


[Interview with Planning Minister Delfim Netto on 16 September; place not 
given] 


[Text] The decree that raised the limit of the compulsory bank deposits from 

35 percent to 60 percent is a purely preventive measure, a signal to the 
financial community that the government is not willing to allow the means of 
payment to increase more than 75 percent by the end of the year, explained 
Planning Minister Delfim Netto yesterday. Delfim does not understand the 
reaction caused by the increase of the compulsory deposit to up to 45 percent 
and reiterated in an exclusive interview with the ESTADO and JORNAL DA TARDE 
that the government will only use the decree "as it becomes necessary." He 

also denied any intention to impose state control or a desire to force obtaining 
of foreign loans. 


The minister revealed that the international financial market, almost paralyzed 
during the meeting of the International Monetary Fund (IMF), is beginning to 
return to normal and that the Brazilian capability to raise funds has not 
changed. According to him, the problems of Mexico and Argentina only left the 
market more agitated. 


While denying the rumors that the granting of new loans co Brazil is con- 
ditioned on going to the IMF, he admitted the existence of difficulties stemming 
from the weak performance of exports, which forced Brazil to make difficult 
adjustments. The solution, said Delfim, is to continue to reduce the public 
sector to cut the current accounts deficit and inflation, also pushed by wage 
adjustments higher than the growth of productivity. 


The gross national product will increase 2 to 3 percent this year; tax reforr 
will not be sent to congress until 1983 to take effect in 1984; there will not 
be any "packages" after the elections. To these statements, Delfim added that 
the basic objectives of the economic policy were not influenced by the election 
year. "We are going to continue working in the same direction," he said, 
pointing out that the term “package” has become so "corrupted" that "even a 
miserable little thing like touching compulsory deposits was called a package." 
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There Are No Plans to Impose State Control Over Credit 


[Question] Mister Minister, the government has just adopted a very important 
measure in the banking and financial area. We find it strange that to raise the 
compulsory deposit from 35 to 45 percent a decree-law is published that provides 
for a possible increase of the compulsory deposit to 60 percent; not only in 
terms of the amount of the deposits but also of the applications, which 
frightened the financial circles very much and gave the impression that the 
government is ready to impose state control over credit. Why set 60 percent as 
the margin if only 45 percent was needed? Is it because the government plans 

to use that some day? 


[Answer] No. I do not believe there is any cause for concern. In the first 
place, the decree is purely permissive. For years, there was a permissive 
market up to 30 percent, up to 35 percent. I do not believe it causes any harm 
by itself. The government will use it as necessary. And in the second place, 
the fact that it suggests the possibility of applying the compulsory deposit on 
applications is also an important possibility, which must be an instrument in 
the hands of the Monetary Council. Because you are not '"!naware that in many 
places the compulsory amount is made on applications uid not on deposits. De- 
pending on the efficiency of the process, you can choose one method or the other. 
And there is also no intention on the part of the government to impose state- 
control over credit, obviously. On the contrary, if there is any intention, 

it is to put it under the private sector--as is proven by the fact that we are 
pushing an important part of agriculture toward the private banking system. 

The decree was used at strict level of its need. So that there is no reason 
for anybody to worry about that. 


[Question] You said in Rio yesterday that that decision is not going to bring 
about an increase in interest rates and a reduction in the supply of credit. 
However, various businessmen and bankers believe exactly the opposite. 


[Answer] How can credit be reduced? The decision was taken so that there will 
not be a repeat of what happened last year when, out Of the absolute need to 
finance agriculture, the monetary base was expanded. When you expand the base, 
if you do not take any measure to restrict the multiplier, you will have an 
expansion of the means of payment. Since there is a belief, which, in my 
opinion, is reasonably founded, that there is a connection within a period of 
10, 12, 6 or some such number of months between the means of payment and prices, 
that measure was simply taken to prevent an increase of the means of payment. 

It is our intention that the increase of the means of payment may remain around 
74 and 75 percent until the end of the year. Of course, credit is growing much 
more than that; credit is growing around 100 percent. 


[Question] I would like you to explain better for us the meaning of raising the 
compulsory deposit. Apparently, the government is encouraging or almost forcing 
the obtainment of foreign funds precisely at the time when the international 
financial community is showing extreme caution in view of the events in Mexico 
and Argentina. 
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[Answer] First, the international market is rapidly moving toward regularity; 
yesterday was already an almost normal day. Second, that does not force any- 
body; it is the individual's option to make a transaction or not. In the 

third place, you have to maintain a mechanism for controlling the means of 
payment. That mechanism will be, let us say, less effective if you have 
foreign transactions even if credit increases because, since you are no+ gaining 
reserves, any movement such as that simply removes cruzeiros from one side and 
puts it in the other. You rechannel credit to the places where it is more 
necessary without causing any change in the means of payment. So that there is 
no reason to believe that the measure was taken to force obtainment of foreign 
funds. It is even a preventive measure. It is a signal to the banks that we 
are not willing to allow the means of payment to grow more than 74 or 75 per- 
cent. 


[Question] Can we not also understand the measure as a confession that the 
policy of [treasury] bond sales reached a point of exhaustion? 


[Answer] No. We are selling the ORTN's normally. We are not selling LTN's. 
It is a deliberate policy of the government to really reduce the position of the 
LTN's. 


[Question] That measure is undoubtedly a measure of adjustment of the economic 
policy strategy. 


[Answer] Certainly. 


[Question] And certainly others will follow; in the area of fiscal policy and 
of exchange policy also, perhaps. Could you give some indication of what will 
happen at the end of this year. 


[Answer] We have to do what is necessary. You are navigating in a difficult 
sea. As the need arises for you to improve your course, you change. First, 
because it was really necessary to do that and it is a clear indication that 
we do not want to begin 1983 with excessive liquidity. 


"We Are Attracting the Funds We Anticipated" 


[Question] After the IMF meeting did Brazil's prospects of attracting funds 
improve or worsen? 


[Answer] I would say that they have not changed. We are attracting funds and 
we continue to do so. It would be absurd to say that we are attracting funds 
normally. The market became very agitated during the week of the IMF meetinc. 
That is, not only because of the case of Mexico but because when the bankers 
meet they exchange fears among themselves. So what happens? A difficult stat 
was created in the market. The market remained at a standstill for the week 
that the International Monetary Fund met. It is even understandable. I believe 
the following: What did the banker do? The banker must have said: "Jack, 

you stay here taking care of the money; I am going to Toronto. Do not make any 
deals, understand? Wait until I get back." And everybody did the same thing. 
On Monday after the meeting, the markets began again and on Tuesday were 

almost normal. 
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[Question] Does that mean that in September there is a normal level of attraction 
of funds? 


[Answer] There is. In September we are attracting what we had anticipated. 
We already had 1.2 billion [presumably dollars] lined up and we are going to 
attract a little more. 


[Question] Did the conditions of Argentina and Mexico, for example, worsen 
the situation of Brazil? 


[Answer] I believe they left the market more agitated. 


[Question] After the meeting, one had the impression that the small banks are 
really getting out of the market. Would you agree with that statement? 


[Answer] I believe the small banks are much more cautious. That is obvious. 
And the small bank is in a poorer position to distinguish between paper. Here 
also, I believe it is a question of time. 


[Question] Formerly, there were 150 international banks and today there are 
800. There is certainly going to be a concentration. And it is also going to 
make difficult the task of the large banks, which needed the small ones. 


[Answer] No. What I believe is that as the big bank fails to find a second- 
line market for the paper it purchases, the system becomes more difficult. The 
big banks are in much better position to know the real situation and the small 
bank is in a poorer position. In the interior of the United States, a bank 
works much more onthe basis of trust with relation to the big bank than with 
relation to the country from which it is purchasing the paper. As those banks 
continue to operate, you are going to have a process of convincing and the 
others return. That has already happened more than once. When the Polish 
problem arose, the market became perhaps as agitated as this time, and it was 
the European market. The European market was really agitated. When the 
Argentine problem occurred, the London market was paralyzed for 7 or 8 days. 


[Question] Mister Minister, what about that decision of the Mitterrand government 
yesterday of also appealing to the market, is that going to change the Brazilian 
Situation? 


[Answer] No. I do not believe it changes the Brazilian situation at all. 
The Japanese are also in the market. Everybody is in the market--that is the 
great truth. 


[Question] Getting back to the question of the banks, there have been some 
comments to the effect that the international banks would continue to lend 
support to the debtor countries provided that those countries made the internal 
adjustments to balance their accounts and that those adjustments would depend 
also on going to the International Monetary Fund. Is that true? 


15 














[Answer] It is not true, although, I believe that a banker analyzes his customer 
with the eyes of a banker. When the customer is making the adjustment, when 

the customer is making the effort he considers the minimum necessary to main- 
tain liquidity, to keep his debt going without difficulties, he continues to 
lend support. Whoever succeeds in adjusting rapidly is not going to have 
difficulties. It is obvious that if you lose control of the means of o> yment, 
if you commit some folly in the matter of the expansion of credit, the banker 
becomes very alarmed. 


[Question] After the Toronto meeting, Minister Galveas said that it was diffi- 
cult to foresee what might happen. "We will have to do something, if something 
happens," said the minister. "We have to prepare ourselves. "Does Brazil 
already have a program, a plan to cope with a situation of insolvency that 
would not depend on its forecasts? 


[Answer] There is no program, first, because there is no prospect of 

insolvency. Second, what is the preparation that can be made? The preparation 
to which Galveas wanted to refer was that we have to reduce the current accounts 
deficit. And basically, what is it that you need to do? A new cut in the public 
sector. That is what is being done; that is what is already in the budget sent 
to congress. 


[Question] Those austerity measures taken now and those that will come later are 
consistent with the program of stabilization recommended by the IMF. Is that 
merely a coincidence? 


[Answer] Give me a stabilization program other than that. The IMF recommends 
painting the posts white. Everybody painted the post white, why? Because 
generally white reflects the light a little better. The IMF recommends 
austerity, which everybody believes is the very thing that has to be done. 


Do you think that the IMF has a ready prescription, where you press box No 
22, open the drawer and prescription 22 comes out ready? 


[Question] Well, there was a little more liberal policy with regard to India. 
But the comments circulating today indicate that with the Reagan administration 
we had returned to that orthodoxy of pressing a button and the thing would 

come out ready. 


[Answer] No. There is a great mistake. The IMF has its economists who analyze 
the situation of each country. Each country is a separate case. 


"The Country Will Continue to Try to Survive" 


[Question] Mister Minister, in practical terms would you say that Brazil is 
close to or very far from a renegotiationof the foreign debt? 


[Answer] We continue to reiterate the same problem. Brazil is going to con- 
tinue to navigate with the difficulties with which it has been navigating and 
is going to continue to try to survive, and it is going to survive, in my 
opinion, because it is doing the correct thing. 
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[Question] Why is the Brazilian case, for example, different from the case of 
Mexico and Argentina? 


[Answer] All you have to do is see what came out in today's FINANCIAL TIMES; 
because it has a government. 


[Question] Mister Minister, but what about that picture of uncertainty that 
exists, which you cited now,... 


[Question, another reporter laughs] You are going to start an informational war... 


[Answer] I am speaking in the economic area. We have the capacity to adjust and 
we adjust rapidly. What do you think that adjustment of the means of payment 
is? 


[Question] He did not say he agrees with the FINANCIAL TIMES; he is certainly 
going to read the FINANCIAL TIMES. [laughter] 


[Answer] What I believe is that we are trying to confuse everything. What is 
the difference that exists? [laughter] Argentina is a country with immense 
resources, with extremely competent people. Mexico is the same. 


[Question] They have a very different debt profile. 
[Answer] Very different. 
[Question] Then I believe it is a problem. 


[Question, another reporter] But the minister said that the difference is 
precisely because Brazil has a government--we agree--and that the government 
is doing everything: we agree. Now, we can reach the conclusion that if the 
others do not get a government, we are not going to resolve our problems. 


[Answer] No, no. Let us make things clear. Let us make things clear because 

we are going to start wanting to joke now, that I said that Mexico does not have 
a government, that Argentina does not have a government. I have to put an end 
to that nonsense. Record everything for publication, everything! 


[Question] No, Mister Minister, I am not saying... 


[Answer] Let me finish that business right here. What I believe is that some 
have the capacity to adjust more quickly, others less quickly. The one who is 
able to adjust is going to survive. 


The world is difficult; it has enormous difficulties. There is no point in our 
trying to invent more difficulties; there is no point in staying seated before 

a typewriter believing that one is leading the world; he is only at the type- 
writer. There has to be someone really working. Things are what they are. 

In a near future, in a distant future, Brazil is going to continue operating and 
adjusting its economy and those difficulties. If those difficulties continue 

to grow; if you say: What if the world ends? If the world ends, we end 
together. If the world does not end, we will not end. 
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[Question] Would you say that the level of sacrifice of that adjustment will be 
greater in that near future than in the recent past? 


[Answer] I would say that we are going to have to continue adjusting. What I 
believe is that you are not going to have a great respite; you are going to have 
to continue adjusting. You are really going to have to continue reduciry the 
public sector, which is the only way you can arrive at a surplus; not really a 
Surplus but a reduction of the current accounts deficit which you need to 
accomplish. 


[Question] Brazil is also depending on the policy of other governments, isn't 
that so? 


[Answer] I believe that what you are saying is perfectly sensible. We are part 
of the world. Our crisis is a little piece of the world crisis. What I have 
reiterated is that you can improve your situation appreciably if you succeed 
in exchanging the crises. For example, we have privileged relations with 
Mexico. Mexico has oil, we have a large capital goods industry. If we could 
arrive at an arrangement with Mexico in the matter of reciprocal credit, we 
are getting oil and supplying capital goods, you would relieve both countries 
at the same time. When you add up the crises, what is a common crisis 
disappears and all that remains is the specific crisis of each one. If we can 
do that with other countries with which we really have relations, such as Iran 
and Nigeria.... They are opportunities that have to be explored, which would 
permit relief for the two sides and quite rapidly. Our industrial complemen- 
tation with Argentina. We can continue to develop that program without having 
any problem of balance of payments for either of the two countries and without 
the income level of the two countries rising because of that. 


[Question] On that specific point, that means that the fact that Mexico, 
Argentina and other partners of LAIA [Latin American Integration Association] 
have devalued their currencies in relation to the dollar does not create a 
comparative disadvantage between Brazil and them? 


[Answer] You are mistaken. You have to compare devaluation with inflation. 
It is obvious. What is of concern is to know if the competitive ability has 
improved or worsened. 


[Question] Mister Minister, is the strategy you announced already underway or 4 
only an idec? Is Mexico already being sought out to make that type of 
transaction? 


[Answer] We are talking; we do not have to be seeking them out. That is such 

an obvious thing that is emerging. It is emerging; everybody is seeing it; it 
is not we, no; we do not have the special privilege of seeing that; the Mexicars 
are seeing that; the Venezuelans are seeing that. Everybody is seeing the‘fol- 
lowing: to the extent--and that is what I have been reiterating--that we can 
add up the crises, a piece of the crisis disappears. That occurs also with 

the developed countries. If they do not gain an understanding that we, that 

the whole world needs for them to have some form of recovery, there iS no way 

to resolve that. 
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Election Year Did Not Change Anything 


[Question] The other day, a Brazilian Democratic Movement Party (PMDB) congress- 
man said that you are the biggest ward boss in the party. How do you react to 
that statement? 


[Question, another reporter] He was from the Social Democratic Party (PDS). 
[laughter] 


[Answer] That is natural. It is natural because, since I do not turn over my 
Oil wells in Saudi Arabia, so too in my capacity as chairman of the board of 

the big banks, I do not lower the interest rate for them. So that they have 

cause to continue to complain. 


[Question] We are in an election year. To what extent did this affect the 
execution of economic policy; and what changes could occur after the elections? 
Everybody is already saying that the government is preparing big "packages" 
that will be issued after the elections; that the wage law is going to change. 
Everybody is waiting for changes. 


[Answer] But that term "package" has become so corrupted that even a miserable 
thing like touching the compulsory deposit was called a "package." The 
election year is a year of agitation; it creates a certain agitation. It 
really did not change the execution of the government's policy at all. I do 
not expect anything to happen; we are going into the election normally. And 
we are going to continue to work in the same direction. 


[Question] Is it not going to be greater than last year; in [sentence incomplete]. 
Exports Increase Where Competition Is Tough 


[Question] Mister Minister, the poor performance of exports is undoubtedly a 
serious problem. 


[Answer] I showed the export figures at the Naval College, trying to make an 
analysis of what happened. Then you see where the exports really stopped 
increasing. They are increasing normally in Europe, in Japan and in the United 
States in physical terms and in terms of revenue. Where are they decreasing? 
In Russia, in Poland, in the countries of the Soviet world and they decreased 
dramatically in the ALADI. 


So imagine if somebody comes here and makes a proposal such as this: "Let us 
speed up devaluation." Because where competition is tough we are increasing; 
where there is no market is where we are not increasing. And it is necessary 

to separate price from quantity. If you look carefully, you are going to see 
the following: in manufactured goods, where competition is very tough, exports 
increased 1 percent in physical terms. And in semimanufactured goods, where you 
really export to ALADI or to the countries of the East, you had a quantitative 
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drop of 16 percent and a price drop of 16 percent--which resulted in a drop of 
revenue of around 37, 38 percent. So there is not that type of set revenue. 
Each case iS a case that is analyzed. Obviously, you have nothing to do with 
the exchange rate. If you were to accelerate the exchange rate, you simply 
produce more inflation without changing the relative prices. Because in the 
markets that are operating exports continue co increase. 


[Question] There is a lack of prospects in Brazil today because the level of 
uncertainty--it may be obvious to speak of this--has never been so high in view 
of the adverse conditions of world trade. For example, since the end of 1980, 
Brazil has adopted a strategy of adjustment to those unfavorable international 
market conditions. However, despite the fact that Brazil has moved in the 
apparently correct direction, we are not achieving the export revenue necessary 
to overcome that situation. So what are the prospects in view of that 
extremely uncertain situation? 


[Answer] Exports did not increase only because the markets really disappeared. 
In that case, you have the Compensatory Financing Fund, from which you draw 
freely. It is a reserve. Now you say: "Is the revenue going to continue that 
way?" I do not know; nobody knows. That level of uncertainty to which you are 
referring is a level of uncertainty that has taken over the whole world. If 
you ask the banker today: "What do you think is going to happen tomorrow?" 
nobody knows. I was with the man from Romi yesterday, Poulenc. Ask him: 

"What do you think is going to happen next month?" I do not know. I hope it 
improves. Everybody hopes it will improve. That level of uncertainty is 
general. We are no longer succeeding in making the financial system set the 
productive system in motion. Of course, immense difficulties have accumulated. 
You are absolutely right. We have a strategy that adjusted. All that is needed 
is a small recovery of the world economy and our business is going to operate 
smoothly. All one needs to do is to look at the figures I showed yesterday, in 
which we are continuing to move ahead. What you have no way of doing is to 
control world prices. A thing like your increasing the exports of manufactured 
goods 1 percent and, in the meantime, the revenue from manufactured goods 
falling 6 percent because the prices fell 5 percent. Now, what depends on 
Brazil is being done and that is what iS important. Imports dropped 14 percent, 
13 percent physically and 1 percent pricewise. That is what is of concern to 
the banker; the banker is looking at those things. 


State Enterprise Had Its Own Fiscal System 


[Question] Mister Minister, in a previous answer, you said that we need to cut 
public expenditures and reduce the investments of the state enterprises. How- 
ever, the public sector is already committed with a number of investments which, 
if stopped will also have a high cost. 


[Answer] It will have. Everything has a cost, isn't that so? 


[Question] A serious thing that is happening at the present time is the delay 

in payments to the engineering and construction companies that provide services 
to the public enterprises, which you have sought to resolve with the businessmen. 
It so happens that many debtor companies are not getting certain revenues 
because the rates for services or the price of the goods they sell are not being 
readjusted at the necessary pace to keep up with costs. 
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[Answer] That is not true. Here, there is a little problem of logic. The public 
enterprises are accustomed to the following method: what is lack’ng, I increase 
as price. They had a fiscal system of their own; now they do not. You Say: 

you have so much; the rest, you cut in your expenditures. If you simply give 

the companies a fiscal system of their own, there is no reason for the company 

to cut. 


[Question] Minister Camilo Penna said that the Brazilian Iron and Steel Cor- 
poration (SIDERBRAS) does not have a penny to pay its commitments. 


[Answer] That is SIDERBRAS's problem. 
[Question] And that of the suppliers. 


[Answer] That is SIDERBRAS's problem. SIDERBRAS does not have it only because 
it did not get the revenues it wanted; and it is not the revenue from the sale 
of material. SIDERBRAS has some internal loans in its budget which it did not 
effectuate; it has credit transactions which it did not complete. That is not 
a problem that you can simply say: Very well, I did not get the revenue, now 
it is your problem. That is the difference that we have. to show that exists 
between private enterprise and a government enterprise. The government enter- 
prise simply does not achieve its revenue and say: It is not my problem. If 
the private company does not get its revenue it fails. 


[Question] Was not that link between the state enterprises and the monetary 
authority important at a given time in terms of flexibility of monetary policy, 
of economic policy? 


[Answer] No. It is always important. The public sector is a sector as big as 
the world. The public sector is a sector that today represents two-thirds of 
the investments, so that it is important. We have to distinguish things. You 
really need to make the companies operate within their budgets. That is a 
thing that is long in coming but that is already happening. It is going slowly 
but it is going. Each year we have been advancing and each moment new things 
happen. For example, there was certainly a reduction in the demand for steel. 
So the private sector simply made an adjustment. When demand decreased, you 
do not think that Dr Antunes and Johanpeter just sat and cried? They 
immediately adjusted their costs. In the government enterprise, that is much 
Slower. Demand decreased, that's too bad. What can I do? We'll wait and 
see; who knows, it may improve. So that really causes a delay in implementing 
the budget. All of that is changing. The public enterprise is being induced 
to operate really as if it were a private enterprise, with the same type of 
responsibility. If revenues decrease, it really has to adjust its costs. 


[Question] In all of our interviews, there is always one complaint: with the 
behavior of the state enterprises. You always make observations and they are 
always disobeying. 


[Answer] No, there is not. First, there is no complaint. 


[Question] Complaint, observations. 
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|Answer] You just look at what remains today to be paid to know who it is that 
owes. It so happens that it is not so simple to make adjustments. Generally, 
the companies had a program of investment much higher than their capacity to 
generate funds. And those physical timetables are being adjusted and syste- 
matically readjusted. 


At the beginning of last year, we brought almost everything up to date, we 
applied 100 billion additional cruzeiros, right? The problem returned and we 
are moving to put that in order. 


[Question] You spoke about the influence of the state enterprises in that 
inflation we are experiencing. Are there other causes of inflation this year? 
Really, if there was a failure, it was in the forecast of inflation. 


[Answer] The basic cause of inflation in Brazil continues to be the same as it 
was in 1964: it is the government deficit. It is not only the deficit of the 
federal government but of the state governments and the municipal governments. 
Just look at the quantity of bonds of state and municipal governments that 

are Circulating around. The attempt to invest more than is permitted by domestic 
Savings is the real basic cause. After that you add a number of other things. 
You add the wage readjustments, the attempt also to readjust wages above the 
productivity rate. You add some other difficulties. But the basic cause of 
Brazilian inflation is really the government deficit. 


[Question] We are daily hearing charges that the government iS pouring money 
liberally in to the states and municipalities, at least until November, fcr 


election purposes and that they are funds drained from the treasury. 


[Answer] That is not true. There is no expenditure outside of the budget, 
none. And the fiscal budget is largely surplus. 


[Question] Accounting surplus? 


[Answer] Accounting, no sir, cash, so much so that you transfer a large part 
of the budget tothe monetary accounts. This year more than 400 million cruzeiros. 


[Question] Does the tax reform that will be proposed thus consider the possi- 
bility of reducing those public sector deficits? 


[Answer] Certainly, the tax reform that is being proposed considers a redis- 
tribution of revenue which has corresponded to a redistribution of functions. 


[Question] Will it be done before the end of the year, to be applied in 1983? 


[Answer] No, no, no. I believe we have to wait to apply that reform in 1984. 


8711 
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COUNTRY SECTION BRAZIL 


EXTREME RIGHTIST GROUP APPEARS BEFORE ELECTIONS 
Sao Paulo ISTOE in Portuguese 8 Sep 82 pp 22, 23 


[Text] A heretofore unknown extreme rightist organization called the Popular 
Nationalist Vanguard (VNP), assumed responsibility for distribution of the fake 
edition of the newspaper O SAO PAULO of the Metropolitan Curia of Sao Paulo 
(ISTOE No 297). At least, that is what citizen Ney Mohn told ISTOE Wednesday. 
Ney Mohn, a buSiness administrator residing in Brasilia and who appears to be 
emerging as an unofficial spokesman of the right in that city, or of certain 
rightist groups that Mohn himself named and that reportedly are working in 
collaboration. Political work, explains Mohn. Nothing bombastic. One of those 
groups is reportedly a certain CRUNA, the Nationalist Crusade of Sao Paulo. 
According to Mohn, it was CRUNA that took charge of the operational part of the 
forgery of primers and other documents of the Church, (political?) work that 
has been carried out for more than a year. 


In principle, therefore, the mystery of the fake edition of O SAO PAULO which 
circulated 3 weeks ago has been solved. It had published a mea culpa by Dom 
Evarisio Arns, cardinal of Sao Paulo, for errors that he had reportedly com- 
mitted as head of the archdiocese. If the Popular Nationalist Vanguard assumed 
[responsibility], or its partner, CRUNA, conducted the operation, that should be 
enough for the police to arrest those in charge of those organizations, 
beginning with the elementary element recommended by Sherlock Holmes, that is, 
find Mohn. However, the police authorities do not always achieve that ele- 
mentary minimum of efficiency when they deal with organizations having vague 
outlines such as the VNP and CRUNA; or with personalities such as Ney Mohn, 
Known in the security area as an intelligence agent, Mohn reportedly broke away 
from the official service to engage in a more independent, parallel activity. 
He continues to live in Brasilia but he can only be reached through the tele- 
phones of friends who take care to see that he remains isolated. Or he may be 
contacted through a post office box, as he himself told ISTOE. Similarly, 

to follow his footsteps would not be anything out of this world. As a matter 
of fact, whenever Mohn moves, sectors of the assumed right outside of Brasilia 
seek to know where he is or what he is doing, which shows his importance within 
that group; a group of people who apparently are not always in agreement 
regarding the best way of expressing their rightist leanings. According to a 
member of one of those groups, the right is going through a phase of intense 
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discussion about the method of political action. Mohn, for example, is con- 
vinced that the right needs to "appear," to show its face. He regrets the fact 
that the newspapers today speak only of the 8 October Revolutionary Movement 
(MR-8), the Communist Party of Brazil (PC do B), the big party ["partidao"], 

and forget the organizations of the right. The game, at least from Mohn's point 
of view, has to be open. So open that he is prepared to show journalist friends 
at first hand the next fake edition of O SAO PAULO, still without a dace to hit 
the streets. 


The openness with which the matter of the forgery of O SAO PAUL is treated by 
the alleged perpetrators of that crime contrasts violently with the climate of 
suspense that surrounds the investigations by the other side, that is, the side 
of those supposedly charged with clarifying it. On the same Wednesday that Mohn 
was speaking to ISTOE in Brasilia, the Sao Paulo Division of Public Order (DOPS) 
was reporting that it did not have any clues leading to the forgers. "That type 
of investigation is very difficult, whether it is with elements of the right 

or the left," said Chief Silvio Pereira Machado, chief of the Division of Public 
Order. For that reason, he was upset by the statement of Dom Angelico Sandalo 
Bernardino, bishop of the eastern region of Sao Paulo, who said that "the 
culprits in that case are like a white elephant in a town square. Only the 
police do not see." 


Dom Angelico seems to be well informed. As a matter of fact, a part of the 
church seems to be well informed about the ultrarightist sectors or the 
intelligence agencies themselves. Today, just as those agenices maintain 
agents infiltrated into the church to follow activities of the so-called pro- 
gresSive clergy at close hand, so too the church is beginning to have access 
to the opposing camp. Recently, for example, an interesting analysis of their 
own cadres in Sao Paulo bearing the stamp of Section 2, that is, the secret 
service of the 2d Army, fell into the hands of the church. 


Disbelieving the action of the police to identify the perpetrators of the for- 
gery of O SAO PAULO, the church has set up a parallel special investigating 
arrangement coordinated by Attorney Jose Carlos Dias, who could become secretary 
of justice of Sao Paulo in the event that Franco Montoro wins the elections. 

It was that arrangement that discovered, for example, where the photograph of 
Dom Paulo Evaristo Arns came from that was used in the fake edition of O SAO 
PAULO. The photograph was published by the magazine AMIGA in 1978. It was the 
church also that raised the possibility that the fake newspaper was printed 

in a print shop belonying to a member of the TFP [Society for the Defense of 
Tradition, Family and Property?] and whose plant performs work for that 
organization. Investigations at the print shop also made on Wednesday were 
fruitless. It did not have the capability to print the fake edition on the 
only press it has. 


The best clue up to this time to find a press that has the capability to do a 
job of that magnitude, therefore, is the eloquent Ney Mohn. In Brasilia, he 
said with an air of studied indifference that the solutions of that case should 
not be difficult "because everything was done almost in the open." He 
explained, teacherlike: it is impossible to distribute newspapers in all the 
churches of Sao Paulo in a completely clandestine manner. In addition, Mohn 
himself acknowledges, it is a type of operation that requires much money and 
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the mobilization of many people. He did not go into the details of that mobili- 
zation but announced that the escalation of forgeries is going to continue. He 
says, furthermore, that those responsible for preparing the texts--which, Dom 
Paulo said, were well written by people who knew something about theology--are 
conservative priests from the Catholic Church itself. Among Mohn's plans, by 
the way, are the creation of an organization of rightist bishops in opposition 
to the National Conference of Bishops of Brazil (CNBB). That organization 

would be called the National Conference of Brazilian Bishops. The term 
"Brazilian bishops" would serve to prevent the admission of foreign bishops. 


As one can see, from what that personality says, it is difficult to distinguish 
what is strictly true and what appears to be delirious speculation. Mohn, it 
should be said, admits the relative weakness of those groups. It has few 
cadres and, according to Mohn, few material resources--nothing comparable, for 
example, to the mobilization of an MR-8. They do not achieve any results 

among the masses because they do not leave the shadows. The obverse, in favor 
of the rightists, is their greater maturity, older people, already established 
in life. Their origin? 


According to Mohn, those people began to work politically either in organi- 
zations of the Communist Hunting Command (CCC) type or in agencies of repression 
in the 1970's. The plan--another delirium?--would be to organize about 1 
million armed and trained men throughout Brazil. He admits that they are very 
far from that. But he believes that from a historic perspective the right or 
extreme right is going to swell its ranks as the middle class becomes more and 
more massacred by inflation, wage squeezes, and ruinous taxation. Strangely, 
Mohn says that the authentic right is not at all interested in disturbing the 
holding of elections. On the contrary, the elections are basic because they 
will make the forces of the left reemerge very clearly, which will provoke an 
immediate reaction. "Did you ever imagine an Aldo Arantes speaking in the 
congress in the name of the PC do B?" Mohn digresses. 


How far can Ney Mohn be taken seriously? And to what point are he and the 
groups he mentions really responsible--and more than that, the only ones 
responsible--for that one more criminal act, which certainly will be 

unresolved like so many others that have occurred since 1980? It is impossible 
to reply. In Sao Paulo, Joao Parisi Filho, a veteran member of the right and 
founder of the Nationalist Crusade (Mohn mentioned his name, suggesting that he 
be interviewed about the forgery) denies any involvement in the printing or 
distribution of the fake edition of O SAO PAULO. "If Mohn assumed respon- 
sibility, he must have already studied the legal implications of that and 

knows what he is doing," commented Parisi to ISTOE. A former leader of the 

CCC interviewed by the magazine, and who prefers not to be identified in order 
not to hurt his business in the real estate field, said only that “Mohn must 
know what he is doing." He observed only that it is not usual for the right 

to talk. "In the right, the rule is whoever does it does not talk," he explained. 


In breaking that rule, is not Mohn opening the way for breaking another one; the 
one that the actions of the right--violent or simply criminal--are never solved 
by the police? The most elementary good sense would say yes. But as has already 
been said, in cases of that type the authorities refuse to investigate precisely 
the most elementary. 
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COUNTRY SECTION BRAZIL 


PETROBRAS 1982 FOREIGN LOANS TOTAL $680 MILLION 
PY202108 Rio de Janeiro LATIN AMERICAN DAILY POST in English 20 Oct 82 p 7 


[Text] Brazil's government-controlled oil company, Petroleo Brasileiro S. A. 
is negociating a $50 million euroloan to be put together by an Arab institu- 
tion, a PETROBRAS official said. He said the proposed loan would complete 
PETROBRAS" planned 1982 foreign borrowings of $680 million. 


The official declined to identify the Arab bank at this stage of the discussions, 
Middle-Eastern banks generally have been less in evidence this year in euro- 
loans to Latin American borrowers. 


Loan Scheduled 


A $110 million loan from 11 international banks is scheduled to be signed in 
New York this week. That loan went so well that Bank of Montreal came in with 
$10 million added to the proposed $100 million to be raised by an original 

10 banks, according to Orlando Galvao Filho, director of financial services 
for PETROBRAS. 


In an interview Galvao said ‘ie arranging of the three loans underscores Brazil's 
credibility among international banks. All three, he said, were arranged 

since the International Monetary Fund/World Bank annual meetings in Toronto 

in September when the problems of Latin American borrowers were highlighted. 
Since those meetings, bankers say, international banks have been more reluctant 
to loan to Latin American countries. 


Colateral Benefits 


PETROBRAS apparently is a more attractive credit risk for banks than many 
other Brazilian borrowers because of the colateral benefits the oil company 
can offer. For example the company has Latin America's largest shipping 
fleet and is one of the world's largest crude-oil buyers, so it can keep 
sizeable deposits with creditor banks. 


Galvao said banks in recent weeks have shown more interest in Brazil, especially 


after U.S. Treasury Secretary Donald Regan made a comment in Washington early 
this month that was seen as encouraging banks to give further support to Brazil. 
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Galvao said some banks that don't even maintain a staff representative in 
Brazil in recent weeks have been telexing PETROBRAS requesting information 
on loans. 


The credit Lyonnais and Paribas-led credits have terms that are normal for 
loans of more than a year to Brazilian Government companies: 8-year terms with 
a spread of 2.125 rercent over the London Interbank offered rate (LIBOR). 

The loan to be signed in New York has a spread over LIBOR of 2.125 percent 

plus an option of 1,875 percent over the U.S. prime rate. The three credits 
provide for repayment to begin after 4 years. 


The other banks in the credit to be signed in New York this week are Chase 
Manhattan, which is also the agent, Bank of America, Bank of Tokyo, Chemical 
Bank, Citibank, First Chicago, Industrial Bank of Japan, Irving Trust, 
Manufacturers Hanover Trust and Morgan Guaranty Trust. 


Shigeaki Ueki, president of PETROBRAS, will be at the New York loan-signing 
Thursday to underscore to banks the progress of the oil company in increasing 
Brazil's domestic petroleum production, company officials said. 


CSO: 3300/2 
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COUNTRY SECTION BRAZIL 


EXPANSION OF TRADE RELATIONS WITH PRC DISCUSSED 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 12 Sep 82 p 52 
[Article by Chico Dias] 


[Text] Brasilia--The visit that Chinese Minister Rong Yiren is beginning in 
Brasilia today--although there is no agreement to be signed between Brazil and 
the People's Republic of China--will pay big dividends for the bilateral 
relations between the two countries, with short-term repercussions in the 
economic-commercial sector, especially in the areas of cellulose, lumber and 
the provision of services. 


In fact, it is more of a visit with political aims although Rong Yiren is today 
the "strongman" of the Chinese economy. President of the China International 
Trust and Investment Corporation (CITIC), an agency that he practically founded, 
Rong Yiren is responsible for the whole policy of economic rapprochement with 
the West--and especially with the Third World--which is aimed at obtaining new 
investments and implementing new business deals. 


His coming to Brazil occurs at the right time (which for many Brazilian diplo- 
mats could even be considered a strategic time): the 12th Congress of the 
Chinese Communist Party which concluded recently is going to consolidate the 
country's policy of modernization, supported by Deng Xiaoping, that is based_ 

On pragmatism. And Rong Yiren is perhaps the only person in his country capable 
of serving as a mediator between that new definition of the Chinese Government 
and the market economy countries. 


As vice president of the National Committee of the Chinese People's Consultative 
Council, member of the permanent committee of the Fifth National People's 
Assembly, director-president of CITIC, vice president of the Confederation of 
Industry and Commerce of China, and executive director of the Bank of China, 
Minister Rong Yiren represents well the effort that his government is making 

to gdin ratignal growth, supported on bilateral relations of mutual interest, 

as is the case of Brazil. 


Rong Yiren, 74 years of age, until 1949 was a powerful industrialist in his 
country, being president of the Maoxin flour mill in Shanghai. With the 
revolution, his position as being knowledgeable about the Chinese economy led 
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the new government to use him in important positions as, for example, that of 
vice mayor of Shanghai (1957-1967) and vice minister of the Textile Ministry 
of China (1959-1966). With the cultural revolution, Rong Yiren lost part of 
his prestige, reappearing with all his strength after the fall of the "gang 
of four" and the rise of Deng Xiaoping. 


His visit to Brazil is the result of long talks he had with Foreign Minister 
Saraiva Guerreiro, which resulted in an invitation during the official visit 
made in March, when he had a chance to learn the whole position of Brazil 
within the Third World, the foreign policy of cooperation and good relations 
and the Brazilian strategy which, with different definitions, is similar to 
that of China, one of pragmatism in its conduct. 


Importance 


Minister Rong Yiren's visit is being considered by the Brazilian Government as 
of great importance. It is pointed out in the Foreign Ministry, for example, 
that few foreign visitors until now (other than chiefs of state) have had such 
a broad program. 


In addition to President Joao Figueiredo and Foreign Minister Saraiva Guerreiro, 
the Chinese minister will meet with the whole top echelon of the Brazilian 
economy in addition to visiting important sectors such as the Brazilian Petro- 
leum Corporation (PETROBRAS), Itaipu, the Brazilian Aeronautics Company 
(EMBRAER), the Sao Paulo State Federation of Industries (FIESP), the Jari 
Project, the Free Zone of Manaus, in addition to contacts with cellulose 
industries of Rio Grande do Sul and bankers of Parana and Sao Paulo. 


On the Chinese side (talks with members of the embassy are always difficult 

and in doses), it is known that there is an expectation of deals in the area of 
lumber and cellulose, with expansion of the cooperation that exists today with 
the Brazilian company Manasa. 


The Chinese also speak enthusiastically about an economic trade fair that will 
be organized by their country in Brazil at the beginning of 1983 as a result of 
the contacts of various missions that will come to Brazil this year. As for 
the new areas to be explored on the basis of Rong Yiren's visit, the Chinese 
recall a project of joint firms from Brazil and China to provide services in 
the Third World, as is already being done in Iraq between the Mendes Junior 
Company and a similar Chinese firm. 


The Chinese also want to balance their trade balance with Brazil, which is 
somewhat imbalanced as a result of the huge purchases of oil that we make. 
That was clearly stated by Foreign Minister Saraiva Guerreiro during the visit 
he made to China and will be one of the topics discussed between Rong Yiren 
and the trade and economic officials of Brazil. 


To get an idea of that imbalance, suffice it to say that last year we purchased 
about $350 million from China ($341 million of which was for oil) and sold only 
$104 million (the trade in textiles and synthetic rubber being the biggest 
items). 


29 














One of the ways of compensating for that deficit is by intensifying trade. 

The Chinese speak of their great interest in the lumber and cellulose sector. 
But Brazil knows that with the new policy of development, China is very much 
interested in the type of technology developed here and that a broad and 
diversified field for the provision of services is open, ranging from the con- 
Struction of dams to the modernization of agriculture. 


To consolidate that advance, Brazil today already has some "spearheads," such 
as the creation of a branch of the Bank of Brazil ir Beijing, or the work that 
is being carried out by the office of BRASILINVEST, already well known to the 
Chinese. 


The Big Readjustment 


The analysts of the bilateral policy between Brazil and China say that in 
order to understand the present situation, it is necessary to go back a few 
years when the big readjustment began. 


In 1976, China lost its two big leaders: Mao Zedong and Zhou Enlai. A 
difficult and delicate succession process then began headed by Hua Guofeng. 

At that time, Deng Xiaoping (considered the natural heir of Chou Enlai) was 
banished. Hua Guofeng at that moment meant a sort of compromise between the 
two factions, the moderate of the remnants of Chou Enlai, and the radical wing 
led by Mao's widow, a member of the famous "four." For some time, the two 
factions still got along together until the Shanghai trial began against the 
"gang of four," with the defeat of the radical faction and the reappearance of 
Deng Xiaoping. 


With Deng Xiaoping, there began a new pragmatic policy with the slogan of the 
"open door." It was the end of a policy of selfsufficiency--with the consequent 
rapprochement with the West--a policy that China had been maintaining since 

1959, when Soviet Premier Nikita Khrushchev broke the cooperation agreements 

with the USSR, leaving China in a difficult situation. After that, the prin- 
ciple of selfsufficiency was being developed in the country as a basic philosophy, 
and China sought to develop on the basis of only its own resources. 


With Deng Xiaoping, that whole position was revised and the policy of 
selfsufficiency was set aside, opting for modernization which aimed at four 
major sectors: defense, culture (science and technology), health, and industry 
and agriculture. 


It was with the policy of modernization that China underwent its big change. 
Until then there was a general plan considered very ambitious--involving 
investments in the order of $360 billion--aimed a giant leap to double domestic 
production of steel and grains, a project considered unprecedented in the 
history of world economic development. But Deng Xiaoping determined that the 
pace was too fast and began a program of revision and readjustment of those 
targets beginning in 1979, with the forecast that it would be concluded in 1982 
(it was extended for some time). 
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That revision was aimed basically at changing the emphasis of the development 
program, directed toward heavy industry, transferring those huge funds to light 
industry, the consumer goods industry, and toward greater agricultural develop- 
ment. All of that in an attempt to improve the living standard of the Chinese 
people. 


This led China during that period to postpone a number of commitments assumed 
with foreign countries for the construction of great projects or the purchase 
of large volumes (mainly of ores) until its domestic economy had been resolved. 


Repercussions on Brazil 


Among the countries sought out by the Chinese to communicate the temporary 
suspension of commitments was Brazil. There was a great expectation about that 
time (1979-1980) of big deals, with Brazilian businessmen speaking constantly 
about negotiating a "Chinese big deal." 


For the Foreign Ministry, with that modification there were no big changes in 
the policy between the two countries because Brazil did not really suffer any 
loss. At the most, it had failed to profit. 


But the Brazilian diplomats believe also that while on the one hand that modi- 
fication in the economic policy of China may not have given immediate results 
for Brazil, it opened up great prospects in the medium and long term. The 
Chinese today are going through (and they confess it) a phase of apprenticeship, 
of seeking to learn the experience of friendly countries (especially in the 
Third World). The Foreign Ministry believes that that is where Brazil comes in 
because the Chinese consider it a valid experience, a parameter to be compared. 
Because of our similar continental size, the abundance of resources, large 
population but, especially, because it is a developing country, with experience 
in dealing with foreign capital, with an adapted technology considered 
excellent, factors that cause Brazil to arouse enormous interest among the 
Chinese. 


In addition to that, there remains the expectation not only on the part of the 
diplomatic area but especially on the part of the businessmen of the resumption 
(in a short term) of deals that may not be "Chinese big deals" but which will 
certainly be highly profitable for Chinese and Brazilians. 
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COUNTRY SECTION BRAZIL 


MORE AGGRESSIVE EXPORT EFFORTS IN AFRICA, LATIN AMERICA 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 23 Sep 82 p 32 


[Excerpt] Brasilia--Minister of Finance Ernane Galveas announced yesterday that 
the government is putting together a more aggressive export plan for the coun- 
tries of Latin America and a few in Africa, but he denied that those nations 

are in debt to Brazil as a result of buying Brazilian products. Galveas ex- 
plained: "What happened in Nardini's case did not involve late payments by 
Mexico, Since it was the Mexican firm that went bankrupt. So it was not the 
country that failed to pay." 


Among the countries in financial difficulty, the most questionable for Brazil 

is Poland, which owes about $1.5 billion. Even so, the minister said that the 
governments of the two countries are negotiating a way in which Brazil can im- 
port a few Polish products in addition to the traditional coal and sulfur to 
offset that debt. Galveas said that the list of Brazilian purchases from Poland 
may now be enlarged to include certain industrial products. 


Concerning Mexico, the minister said that the published figures are not true to 
the facts, since the late payment is very small and involves "a few credits" 
extended by PETROBRAS [Brazilian Petroleum Corporation], which is already coming 
up with a way to collect them. Galveas also denied that Nigeria has stopped 
honoring any of its commitments to Brazil. "There is no late payment. The 
problem with Nigeria is that it is difficult to export to that country, since 

the government there has imposed many restrictions. What we need to do is elimi- 
nate those restrictions." 


In the case of Argentina, Mexico, and Venezuela, the minister of finance recalled 
that with those countries, Brazil maintains the system known as the Reciprocal 
Credit Account (CCR). It allows an exporter to draw the amounts due him for 
sales of goods from his own central bank within 120 days. The central banks 

then settle accounts among themselves later. 


The most aggresSive Brazilian export program initially includes Mexico, Argen- 
tina, Venezuela, Uruguay, Chile and Nigeria, according to Galveas. The inten- 
tion, he explained, is to sell Brazilian products in exchange for goods from 
those countries. In the case of the petroleum producers, the barter would be 
based on crude oil imports, while in Chile's case, Brazil would import copper 
and other raw materials. 
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COUNTRY SECTION BRAZIL 


GENERAL VENTURINI ON CSN OPERATIONS, LAND PROBLEMS 
Rio de Janeiro MANCHETE in Portuguese 18 Sep 82 pp 12-13 


[Report on interview with Gen Danilo Venturini, secretary general of the Na- 
tional Security Council and special minister for land affairs, by Alexandre 
Garcia; date and place not specified] 


[Text] The National Security Council [CSN] is being opened up to the public-- 
and demythologized--for the first time in this exclusive interview granted to 
MANCHETE by the CSN's secretary general, Minister Danilo Venturini. In his 
capacity as special minister for land affairs, General Venturini also talked 
about the land issue in this continent-sized country which is still in the 
process of being settled. 


Danilo Venturini was born in 1922 in Itarana (formerly Figueira de Santa Joana), 
a farming municipality in Espirito Santo. But he had his baptism in an area of 
tension over land as a major in the service of the Presidency of the Republic, 
when he was sent to Gleba Andrade, near Cascavel in Parana, in 1964. Since 
then, his service career has led him more deeply into the matters he is now 
dealing with in the two offices he holds. And a lot is involved. The dimension 
of the land problems matches that of Brazil itself, and the topics tackled by 
the National Security Council's General Secretariat cover all the areas in which 
the giant known as Brazil is being structured. 


A member of the so-called Group of Nine since the start of the Figueiredo admin- 
istration as chief of the Military Household, General Venturini still attends 
the daily meeting held around the president's desk. The seat reserved for the 
chief of the Military Household is currently occupied by Gen Rubem Ludwig. The 
CSN General Secretariat--an advisory agency for the president of the republic-- 
used to be combined with the office of chief of the Military Household, with 

the result that the CSN‘'s secretary general was always a military man. Today 

he can be a civilian, since the CSN is now headed simply by a minister of state. 


That change has made civilians even more dominant in the CSN, where 12 of them 
(a third of the staff) are already employed as high-level advisers. The phrase 
"with the National Security Council having been heard"--used as the introduc- 
tion to acts revoking political rights--has given a false impression -f the 
council. First of all, the council was not created by the 1964 Revolution. It 
was established in 1927, and its current structure is based on the i934 Consti- 
tution. Second, the "council having been heard" means that the president has 
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consulted the collegial body that consists, according to the Constitution, of 
all the ministers, the vice president, and the chiefs of staff of the three 
military services. 


In order to act aS a permanent advisory body for the president of the republic, 
the CSN needed a permanent organization--the general secretariat--which studies, 
plans and coordinates actions relative to matters which are or could bD« me an 
obstacle to the defense or achievement of permanent national objectives. Among 
those objectives, there are those that need to be defended--examples being ter- 
ritorial integrity, sovereignty, and independence. And there are those that 
need to be improved, such as social peace and the representative and democratic 
regime. The Figueiredo administration's objectives include improvement of the 
democratic state and of social justice. The term "security" in the council's 
name does not signify police or military action, and neither is it related to 
the gathering of intelligence. The concept of security is much broader, since 
it means providing guarantees so that the nation can attain its national objec- 
tives. 


Examination of All Dangers 


The CSN General Secretariat examines every matter that might endanger the state 
of security through which the nation defends or achieves its objectives. To 
do so, the organization is divided into six departments: 1) Political Area; 

2) Economic Area; 3) Psychosocial Area; 4) Military Area; 5) Frontier Zone and 
Land Matters; and 6) Strategic Studies, the latter being an overall department 
used for matters involving all the other departments. 


Attached to the CSN General Secretariat are the Special Data Processing Secre- 
tariat (SEI), the Executive Group for Lands in Araguaia and Tocantins (GETAT), 
and the Executive Group for the Lower Amazon (GEBAM). Also working under the 
CSN General Secretariat is the Executive Secretariat of the Special Group of 
the National Energy Commission. If we count up the civilians working for those 
Organizations, we find that their number far exceeds the number of military on 
the National Security Council. 


Because of its position as a direct adviser to the president of the republic, 
the matters studied by the CSN General Secretariat remain secret until they 
have been seen and approved by the president. Merely as examples of this, the 
Nuclear Program was one of the matters examined by the general secretariat, and 
the Law on Foreigners also passed through its hands. One consequence was that 
full clarification concerning those two issues was presented to the public. 

In both cases, yroups of experts from tne various government agencies involved 
worked together under the CSN General Secretariat's coordination. The sugges- 
tions for establishing specific groups to solve the land problems in Araguaia- 
Tocantins and the Lower Amazon also came from the CSN General Secretariat. 


In 1979, the CSN General Secretariat suggested the establishment of the General 
Secretariat on Data Processing. Its suggestion was formalized in an explana- 
tory statement signed by Gen Danilo Venturini. Minister Venturini says: "The 
major objective of the national policy on data processing is to enable Brazil 
to master the scientific and technological knowledge and know-how regarded as 
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basic for automatic processing and the application of information." And he 
emphasized: "That mastery is aimed at maintaining national control over sectors 
reyarded as strategic for preserving our sovereignty." He explained: "What we 
want to do within a realistic period of time is eliminate our dependence on 
Others in the area of data processing where we have the potential and possibil- 
ities for becoming autonomous." 


As an example of that effort, he cited the current preparations for establish- 
ing the Institute of Microelectronics in Campinas: "They say it is an ambitious 
project, but I like to look far ahead while keeping my feet on the ground. The 
future of data processing iS unimaginable, and we need to be able to reach the 
bounds of knowledge so that we will not be left behind by progress. The Insti- 
tute of Microelectronics is intended to arrange research, link industry to the 
university laboratories, and apply its work to national projects." 


Minister Venturini becomes animated when talking about the subject. "Today, 
universities such as the USP [Sao Paulo University], UNICAMP [Campinas State 
University], and others are engaged in advanced research that needs to be uti- 
lized industrially. The Institute of Microelectronics will seek the point of 
contact between industry and the university so as to make the advances achieved 
by Our Brazilian minds real and applicable. This will free us of dangerous de- 
pendence on others." 


And he announced: "In addition to that, we are also working in other sectors 
through the CSN General Secretariat to find ways to utilize the scientific work 
done at the universities--to make it useful in a practical way. This is not 
just a matter of economic utilization. It is a matter of supporting Brazilian 
minds, Stimulating research, and providing that research with practical results. 
Without violating people's right of free choice, we intend to offer our young 
minds a place where they can make their research practical and effective for na- 
tional development. University effort needs to be rewarded and to have a useful 
goal." Already operating, for example, is PRONUCLEAR, which is aimed at uSing 
middle- and high-level technicians in the nuclear area. The basis for that uti- 
lizat*On is academic work, which will be stimulated and used through a combina- 
tion of efforts coordinated by the CSN General Secretariat and involving the 
Ministry of Educa-ion and Culture, SEPLAN [Planning Secretariat], and the Min- 
istry of Mines and Energy. 


Getting back to data processing, Minister Venturini recalled that silicon is to 
microelectronics what iron ore is to the steel industry. And Brazil has an 
abundance of silicon--so much, in fact, that it sells it to the rest of the 
world. But it needs to import it in processed form to use it in microelectron- 
ics. "Silicon is only one example of the universe that we still need to conquer 
if we are to free ourselves of dependence on others. And it serves aS a very 
typical example if we remember that the use of silicon has already been devel- 
oped in Brazilian laboratories. But we have a long way to go before we will be 
able to apply it industrially. And that is the path we intend to open up 
through the Institute of Microelectronics. And in addition to the hardware, 

we must also develop national software." 
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Since becoming special minister for land affairs and secretary general of the 
CSN on 24 August, General Venturini, whose office is in Planalto Palace, has 
vibrated with equal intensity on the subject of land matters. His mission is 
not simply that of distributing land: "It is a matter of promoting social jus- 
tice and improving the relationship between the rural man and the ownership 
and use of land." 


Land Distribution: Limited Viewpoint 


"Many people have looked at the problem from a limited viewpoint, seeing it only 
aS a matter of land distribution. But the field is broader than that. It is 
not enough to give the rural worker land ownership. It is also necessary that 
he be provided with infrastructure, technical assistance, credit assistance, 

and social support so that he can not only improve his well-being but also, 

and especially, make his well-being and that of his children a living stone in 
the construction of Brazil." 


For that purpose, General Venturini will make a diagnosis within 60 days of the 
date he took office and present the president with a plan for regulating the 
National Land Policy Program. He will talk to the ministers of interior, agri- 
culture, SEPLAN, finance, and transportation and public works to insure the 
infrastructure for what he intends to propose. In his diagnosis, he wants to 
discover special regional features and determine how the states can be grouped 
in accordance with similarities in their land structures. "The Land Statute 
itself was published (in 1964) before Brasilia became a metropolis and before 
the big highways cutting through Amazonia began to attract settlers. Between 
1964 and now, a new Brazil has been born in the North and Center-West. So it 
is possible that we will have to make improvements to legislation while respect- 
ing the essence and ideas of the Land Statute, which with the Constitution 
forms our basic document.” 


When the talk turned to the expropriation of land, Minister Venturini picked up 
the Constitution as his "Bible" to show that the ownership of land that is ful- 
filling its social function is guaranteed. He then picked up the Land Statute. 
"It says immediately--in article 2--that land fulfills its social function when 
it meets the following conditions: it promotes the well-being of its owners and 
of the workers who toil on it as well as that of their families, it maintains 
satisfactory levels of productivity, it insures the conservation of natural re- 
sources, and it complies with legal provisions regulating fair labor relations 
between those who own it and those who work it." 


He then provided a further clarification: "Evaluating idle land is a relative 
thing. Just as an example, developing 10 percent of a piece of property in 

the middle of Amazonia may represent a higher degree of utilization than cuiti- 
vating 40 percent of a piece of property in Sao Paulo. We are going to examine 
those criteria." Of the 850 million hectares in Brazil, 370 million are Fed- 
eral lands. "Since we still have that vast unoccupied area, there is no reason 
not to begin our work by intensifying the task in question through the utiliza- 
tion of those lands, thus expanding our agricultural frontier in areas that now 
stand empty." 
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For that purpose, he is hoping for participation by all Federal and state orga- 
nizations concerned with land. INCRA [National Land Reform and Settlement In- 
Stitute], which remains attached to the Ministry of Agriculture, has started 
receiving directives from the new special minister. "I want to explain that I 
do not intend to invade state jurisdiction, but I would like to have the coop- 
eration of the states." Incidentally, the 1964 Constitution gives the Federal 
Government authority to legislate on agrarian matters. And the president has 
given the special minister the task of unifying procedures. "This must not be 
misunderstood. Unification will take place only on condition that it produce 
results. Local characteristics will always be respected. The plans concerned 
with land matters, which will be reviewed--that is, updated--periodically, 
must themselves be not only national but also regional in character." 


One criticism that Minister Venturini considers unfounded is that the land is- 
sue has been "militarized." "The post is a civilian one. And the seriousness 
of the problem goes beyond such distinctions. Land is an issue that must be 
of concern to every Brazilian, whether civilian or military." 


His Job Is Temporary 
We asked: "And religious as well?" 


"In the case of those inspired by a sincere and wholesome intention to seek a 
solution to the problems, I wiil have no hesitation about accepting their coop- 
eration and welcoming their criticisms, becauSe such cooperation and criticism 
will be very useful to me in my work," says Minister Venturini. He showed some 
newspaper clippings, saying that he has read the criticisms, thought about them, 
and concluded that it is a useful thing to do. "I don't like those who prejudge. 
Christ taught that "if you do not want to be judged, do not judge others." 


We asked: "What about the violence generated on the land?" 


"One of my missions is to eliminate the factors generating violence. But a dis- 
tinction must be made. Acts of violence are often struggles generated by land 
Speculation, and those cases are a matter for the police and the courts." 


He intends to rely a great deal on the judicial branch to provide the legal 

basis for his work. He also wants to examine INCRA's activities and relieve 

that institute of tasks not related to its real purpose. "GETAT and GEBAM are 
temporary. INCRA is permanent." Even the post of special minister is temporary. 
There is not even a ministry. His team is small but efficient. Danilo Venturini 
looks far ahead but keeps his feet on the ground, and he wants to provide solu- 
tions to the land problem: social justice in the rural areas and well-being for 
those who work the land. 


In Brazil, the occupation of land preceded public administration. Until the 
Land Statute was passed in 1964, Brazil had only one law--dating from 1850-- 
that dealt with the matter. Much has already been done, but the task remaining 
1S a gigantic one, and because of that, Minister Venturini considers it useless 
to talk about deadlines for finishing the job. 


"Only God works miracles." 
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COUNTRY SECTION BRAZIL 


PALACE GROUP CONFIDENT OF CONTROLLING ELECTORAL COLLEGE 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 21 Sep 82 p 3 
{Article by C.C.] 


[Excerpt] Brasilia--On the basis of data gathered in all the states by the SNI 
[National Intelligence Service], Planalto Palace is maintaining a weekly update 
of forecasts concerning the makeup of the Electoral College that will name Gen 
Joao Figueiredo's successor in January 1985. The calculations began 3 months 
ago, and Since then, tranquillity seems to have prevailed among the president's 
chief associates concerning the ability of the PDS [Social Democratic Party] to 
maintain the necessary majority for electing whoever is nominated at its na- 
tional convention in October 1984. 


There will be 686 electors substituting for today's 52 million voters, who can- 
not vote directly for the president. That total will consist of 479 federal 
deputies, 69 senators, and 138 state deputies. In order to elect the new presi- 
dent, the government will need 344 votes in the Electoral College, a number 

that the palace political command thinks it can win through the PDS alone, with 
no need to form alliances with other forces, although such alliances are per- 
mitted. 


Leitao de Abreu, Octavio Medeiros, Ibrahim Abi-Ackel, Heitor Ferreira, and others 
form a sort of election committee that periodically checks preelection polls 
concerning the Electoral College. They are confident that of the 479 new fed- 
eral deputies, the PDS will have a minimum of 220--in other words, it will lose 
its absolute majority over the combined opposition parties but will continue to 
constitute the largest bloc in Congress. In the worst of cases, that number 

will fall to 215. 


In the future Senate, they see their majority as being beyond doubt. They think 
that they will have 40 of the 69 senators, leaving 23 for their opponents. Tc 
achieve that, they expect to win in 15 states: in 14 that will be electing a 
governor and one senator per state plus recently created Rondonia, where three 
Senate seats will be at stake. The result will be 17 PDS senators out of the 

25 to be elected, in addition to the 29 that the party already has, since those 
29 will not be up for reelection until 1986. The iatter figure includes the 
current 19 "bionic" PDS senators. 
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Each state legislative assembly will send six representatives to the Electoral 
College, reyardless of state population. The president's advisers assume that 
if the PDS elects 14 governors, it will automatically have a majority in the 
state leyislatures for a total of 84 representatives in the Electoral College. 
Adding the six from Rondonia will bring that total to 90. 


The final figure, as the palace committee sees it, will therefore be 220 fed- 
eral deputies, 46 senators, and 90 state deputies, or 3546 votes in the Elec- 
toral College, whereas only 344 are needed (half of 686 plus l). 


It is inferred from the government's figures that the touchstone of indirect 
presidential elections lies in the gubernatorial elections, which will take 
place less than 60 days from now. Even if the PDS loses one state and elects 
13 instead of 14 governors, the majority in the Electoral College will be main- 
tained. In such a case, it iS presumed that it would lose one senator, six 
State deputies, and perhaps two federal deputies for a total of nine electors, 
but it is ahead of the opposition by 12. 


The states where President Figueiredo's election committee is confident of 
winning are Rio Grande do Sul, Santa Catarina, Mato Grosso, Minas Gerais, 

Bahia, Sergipe, Alagoas, Pernambuco, Paraiba, Rio Grande do Norte, Ceara, Piaui, 
Maranhao and Para, although it does not consider the situation hopeless in Mato 
Grosso do Sul or Espirito Santo. 


Since the opposition parties are predicting the exact opposite--they are not 
admitting defeat in Rio Grande do Sul, Minas Gerais, Pernambuco, Paraiba, or 

Rio Grande do Norte and are claiming a sure victory in Parana, Sao Paulo, Goilas, 
Mato Grosso do Sul, Rio de Janeiro, Espirito Santo, Para, Amazonas, and Acre, 
what we have iS one more demonstration of the unstable balance of possibilities 
that is casting a deep shadow over the Electoral College and the upcoming presi- 
dential succession. Because if the PMDB [Brazilian Democratic Movement Party] 
and the smaller parties win in 14 states, then by the same logic as that used 

by the government, they will have a majority in 14 legislative assemblies-- 

in other words, they will have 84 state representatives in the Electoral Col- 
lege. And that number, added to their 259 federal deputies, will give them 

343 electors--one less than they need to insure the election of a joint candi- 
date. They lack senators, but if they wind up with 23 (an improbable hypothe- 
sis), they will have 366 electors out of 686. 


The conflict in forecasts and figures is there, and it should be enough at 
least to rob the palace group of the tranquillity mentioned in our first para- 
graph. If it is not doing so at the moment, the reason is that the government 
does not accept the opposition's calculations, insists that it will win in at 
least 13 or 14 states and, what is more, will have other weapons in 1983 and 
1984 capable of spoiling the party for its opponents: who can guarantee that a 
reasonable number of those elected by the PMDB will not agree to leave their 
own Slate and go over to the PDS, as happened in 1978? Or, as another viable 
possibility, who can say that the greatest incentives will not appear for the 
reestablishment of another party in the center that will divide the opposition-- 
a moderate party along the lines of the extinct PP that will be willing to ally 
itself with the PDS? 
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The conclusion to all this is that for the first time since 1964, the Presi- 
dency of the Republic is not a sure thing for the so-called system. Arithmeti- 
cally, the system is in danger of losing its majority among the political par- 
ties, although it has 1,001 ruses available to it for recapturing that majority 
before the hour of decision arrives. But there is a problem: if the opposition 
parties are a majority in the Electoral College, will they agree to separate 
and march to their doom? Or will they not find a way to reach a broad jree- 
ment capable of carrying one of their leaders to Planalto Palace? 


11798 
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COUNTRY SECTION BRAZIL 


BRIEFS 


SONDA III LAUNCHING~--Natal--Following several attempts, all of which were post- 
poned due to weather conditions, the Brazilian Sonda III rocket was launched 
on Friday from Barreira do Inferno in this capital. Sonda III left its plat- 
form at exactly 1801 hours, thus starting the "Colored Bubbles" scientific ex- 
periment. Weather conditions were excellent for the launching of the Sonda III 
rocket, which followed its trajectory perfectly. Two minutes after being 
launched, Sonda III dropped its first load of gases and of barium and europium, 
two metals that formed eight big colored bubbles and provided a spectacle never 
before seen in the skies over Natal. At 1806 hours, a big green and red bubble 
formed in space along with other bubbles of similar colors. People watching. 
the show had the impression that the bubbles were coming toward Earth. The 
Colored Bubbles project belongs to the Max Planck Institute of Extraterrestrial 
Physics, whose headquarters are in Munich in the FRG. It purchased four Sonda 
III rockets for optical and radiosonde studies of irregularities occurring in 
the ionosphere. Air Force Col Sidney Obino Azambuja, commander of the Barreira 
do Inferno Rocket Launch Site, said that the launches would continue yesterday 
and today. He warned that the bubbles would reappear in the sky and that they 
should not be mistaken for unidentified flying objects or "flying saucers," 
Since they constitute scientific and artificial phenomena. He expressed satis- 
faction at the successful launching of the Sonda III rocket. [Text] [Brasilia 
CORREIO BRAZILIENSE in Portuguese 19 Sep 82 p 6] 11798 


TWO PERSONS KILLED IN POLITICAL INCIDFNTS--Belo Horizonte, 17 Oct (AFP)--It 
was reported today in Belo Horizonte that two persons died on Saturday in 

a politically related incident which took place in the municipality of Carmo 
do Parnaiba, 399 km east of this capital. According to the police, the 
incident took place among members of the opposition Brazilian Democratic 
Mobilization Party [PMDB], during the campaign for the general elections 
scheduled for 15 November 1982. At least 15 persons have been murdered for 
political reasons in different incidents during the past few weeks in several 
Brazilian states during the electoral campaign. On 15 November, more than 
54 million voters, men and women, will elect 22 state governors, 25 senators, 
479 federal deputies, 949 state deputies, and the mayors and councilmen for 
4,000 municipalities in Brazil. [Text] [PY192225 Paris AFP in Spanish 


2158 GMT 17 Oct 82] 
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COUNTRY SECTION COSTA RICA 


RADIO PRAISES U.S. AMBASSADOR'S SPEECH 
PA171540 San Jose Radio Reloj in Spanish 1730 GMT 16 Oct 82 
[Station commentary ] 


[Excerpts] With a speech entitled "The Challenge of Democracy in Central 
America and the Caribbean," the U.S. ambassador to Costa Rica recently spoke 
to a group of citizens in the [name indistinct] hall. The subject which is 
emotionally charged for the United States becomes even more interesting when 
one bears in mind that it is very hard to speak of democracy without referring 
to the United States just as it is very hard to speak of dictatorship without 
referring to the Soviet Union. 


Ambassador Francis McNeil's remarks were truly prophetic when he said that 
democracy continues to be the most revolutionary and practical political system. 
We fully agree with the defense of the democratic system by the U.S. president's 
representative. 


The struggle against freedom is a struggle against democracy. That is why 
when we listened to the U.S. ambassador's speech, we felt that someone was 
speaking without any fear in favor of democracy. Since courage is needed to 
be a democrat and to live in a democracy, we agree that it is true that 
democracy continues to be the most revolutionary system. 


We feel that U.S. Ambassador Francis McNeil's speech is very important. We 
begin to see in the U.S. Government a very constructive attitude on analyzing 
the Central American situation with a greater sense of understanding and a 
calmer, more intelligent examination. Disarmament, the withdrawal of military 
advisers, the prevention of the regionalization and internationalization of 
conflicts and the achievement of peace on the isthmus are very positive 
attitudes. We agree with the ambassador's basic analysis. Only through the 
path of democracy, freedom and respect for human rights can we have a region 
free of violence and working for peace and social progress. 


CSO: 3248/106 
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COUNTRY SECTION CUBA 


RODRIGUEZ ON RELATIONS WITH U.S., OTHERS 
PA131558 Madrid EFE in Spanish 0434 GMT 13 Oct 82 


[Text] Lima, 12 Oct (EFE)--As long as the Reagan administration governs the 
United States, there is no hope of normalizing relations between that country 
and Cuba, Carlos Rafael Rodriguez, vice president of the Cuban Council of 
State, said today as he passed through Lima. 


Rodriguez was coming from La Paz and was on his way back to his country after 
attending the presidential inauguration in Bolivia on Sunday. 


According to him, Cuba is willing to normalize its relations with the United 
States once the economic blockade is lifted, the aggressive U.S. policy toward 
the Cuban Government ceases and there is mutual respect. 


Rodriguez added that Reagan's economic policy, which is characterized by high 
interest rates that annihilate our nations and restrictions that limit Latin 
America's exports, completes the picture that prevents a normalization of 
relations. 


Meanwhile, Rodriguez stressed, relations with the United States are increasingly 
cold. According to him, President Reagan's policy not only aggravates the 
situation with Cuba, but very "particularly and dramatically with Central 
America, and even with all of Latin America." 


He added that the United States has never been as far removed from the region 
as it is these days. This became evident in the case of the Malvinas, which 
angered and disappointed the few who still believed in the Inter-American 
Reciprocal Assistance Treaty to defend Latin America and its interests. 





He explained that his government is interested in creating a Latin American 
organization outside the OAS. Such a group would include the Caribbean but 
not the United States. With this common voice, to which Cuba would modestly 
contribute, relations could be organized in a suitable way, Rodriguez said. 


He then said that Cuba is not interested in maintaining relations with certain 
countries. Among these, he mentioned Chile, Paraguay, Uruguay, Guatemala and 
Fl Salvador. 
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We do not have relations with Colombia, he explained, due to the "abject policy" 
of former Colombian President Julio Cesar Turbay Ayala. 


Well-guided talks are already underway with both Peru and Venezuela to normalize 
relations which are currently at the level of charge d'affaires. 


Commenting on Peru, Rodriguez said that he had spoken very briefly with 
President Fernando Belaunde in La Paz, but that they had not discussed their 
countries' relations. The relations between Peru and Cuba deteriorated in 

1980, when thousands of people who wanted to leave the island massively occupied 
the Peruvian Embassy in Havana. Some 16 refugees are presently in the Peruvian 
Embassy in Cuba. No agreement has been reached concerning their situation. 


CSO: 3248/94 
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COUNTRY SECTION CUBA 


NEW DEVELOPMENTS IN PUBLIC HEALTH DISCUSSED 
Types of Overnight Hospitals 
Havana GRANMA in Spanish 24 Aug 82 p 2 


[Report on interview with Dr Juan Diego Cobelo, vice minister of public 
health, by Susana Lee; date and place not specified] 


[Text] Three types ofinternship: rotating, general 

adult practice and general children's practice. These 
programs will be carried out in provincial hospitals, 

as heretofore, and, in addition, in rural and municipal 
hospitals and in the internationalist mission in Nicaragua. 
Vertical training will be maintained in some speciali- 
zations. 


"If we want to be a medical power, we must be a power in medical education 
and in the superiority of the teachers..." (Fidel, 11 June 1982, at the 
closing of the Extraordinary Faculty Session of the Higher Institute of 
Medical Sciences [ISCM] of Havana.) 


To the significant advances achieved in our country in the public health 
sector during the past year, described in detail by our Commander in Chief 
Fidel Castro in Bayamo on 26 July, we must add those relating to the 
analyses and ideas put into practice concerning the training of future 
Cuban doctors, among which we should point out the establishment of the 
Carlos J. Finlay Medical Sciences Detachment, the creation of the Mario 
Munoz Student Vanguard and the new concept with regard to the last year 

of medical sciences course, that of the internship. 


Although in subsequent articles we shall refer to the detachment and 
vanguard, the present writing is devoted to the internship. 


Within a few days we shall begin the 1982-1983 scholastic course in which 
new ideas relating to internship will be put into effect. That is why, in 
search of first-hand information on this particular subject, we contacted 
Dr Juan Diego Cobelo, vice minister of public health in charge of the 
teaching sphere. He stated the following: 
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"As we pointed out in our report at the Extraordinary Faculty Session of 
the ISCM in Havana in June, one aspect of medical training which is greatly 
discussed is that of internship. 


"The opinions received and the analyses made at the board of directors' 
meeting of MINSAP [Ministry of Public Health] agree that precocious speciali- 
zation via vertical internship affects the acquisition of skills by the 
general practitioner and decreases his capability to resolve problems in 
rural social service or in internationalist aid, if he is employed as a 
general practitioner. 


"Our board of directors approved the proposal which stipulates that a recent 
graduate from medical school is endowed with the general basic knowledge of 
his profession, which is essential in learning any type of subsequent 
specialization. Considering the characteristics of our health system and 
his subsequent training for a specialization, it was determined that this 
doctor, with general knowledge, would have three choices in the 6th year of 
his medical studies resulting in three types of internship: rotating, 
general adult practice and general children's practice. 


"Rotating: As its name indicates, the student rotates progressively through 
the specializations of internal medicine, pediatrics, surgery and gynecology 
and obstetrics. 


"General adult practice: The student receives his basic training in internal 
medicine and further training in gynecology and obstetrics and surgery. 


"General children's practice: The student receives his basic training in 
pediatrics and further training in surgery. 


"Moreover,'' DrDiego said, "Considering the study made by MINSAP's development 

board regarding the country's need for specialists and the shortage of certain 
specializations, it was decided to establish curriculums for vertical intern- 

ship in anesthesia, anatomy, pathology, orthopedics and basic sciences. 

Once their internship is completed, the students chosen would continue 

these specialities by a direct route. 


"A different consideration is involved in gynecology and obstetrics," he 
said, "where there is a need to train a doctor who will assure medical 
assistance in the municipal facilities and polyclinics of the provinces." 


Another aspect agreed upon was that of placing 6th-year medical students in 
rural and municipal hospitals. In this respect, the vice minister had this 
to say: 


"Considering the existing conditions in our network of ambulatory and hospital 
medical care, the number of rural and municipal hospitals, the beds available 
in those hospitals and the services rendered there, and aware of the fruits 
yielded in terms of the quality of medical care, the interaction of education 
and medical assistance, as well as the need to increase the quantity and 
quality of medical and dental care in the country's remotest areas, it was 
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decided to establish internships in those hospital centers in view of the 
real possibility for training which exists at those primary levels of 
medical care and the fact that this would enable the Rural Medical Service 
[SMR] to be revitalized. 


"Therefore, an analysis was made of the ¢.atus of each rural and munic‘ 1 
hospital to determine the existing conditions with regard to material and 
human resources and create the organizational foundations necessary to 
implement this revolutionary decision and achieve the lofty objectives being 
pursued in the training, medical-care, teaching and political spheres." 


The Nicaragua Experience: an Important Factor in This New Concept 


Part of the background for these new ideas regarding internship is the 
opinions received from dozens of medical-science teachers on problems which 
showed up in the medical teaching field and the conclusions reached in 
analyzing those opinions. 


Moreover, an important factor which entered the picture at the time the plan 
was conceived for the last year of medical sciences, scheduled to begin with 
the next class, was undoubtedly the work carried on since April by a group 
of 107 interns and 5 professors in Nicaragua, working in hospitals in 
Managua, Jinotepe, Matagalpa, Esteli and Trinidad where the students are 
completing their training. 


This experience, judged to be highly positive by Cuban and Nicaraguan health 
authorities, has yield-d results far in excess of the initial objective 
which was to comply with a request by the Sandinist government to add an 
additional 100 doctors to the internationalist cooperation our country is 
giving Nicaragua. As it was not possible to send graduates inasmuch as 

the course had not been completed, a survey was made among students in their 
last year of medicine, ready to graduate and having practical medical 
experience, to learn their desires; 100 percent expressed their willingness 
to go--about 1,000 students; 106 of that number were chosen. (They finished 
their course in Nicaragua this month; the graduation ceremony was held in 
Managua on Saturday and the graduates will remain in that country for 2 
years accomplishing their internationalist mission as full-fledged doctors.) 


"This group has had an opportunity to come in contact with the country's 
most common diseases, developing a greater degree of independence and 
individual responsibility under the direct supervision of the professors 
who shared this experience with them and contributed with their knowledge 
to the solution of the health problems of that friendly country," Diego 
Cabelo said. 


To give an idea of the conscientious medical assistance those interns gave, 
let us cite a few figures. Between 19 April, the day they began their work 
at the various hospitals to which they were assigned, and the end of June, 
they had treated 11,143 outpatients, taken care of the needs of 28,017 
patients in wards and participated in 532 major surgeries, 1,174 minor 
surgeries, 2,189 deliveries and 124 Caesarean sections. 
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Later, they were able to apply this experience in our rural and municiapl 
hospitals; hence, the statement that the results exceeded the initial 
objective. 


"This decision," the vice minister said, "will make it possible for the 
doctors who graduated in Nicaragua, familiar with the most common diseases, 
the available medicines and the social reality of that country, to do a better 
job in carrying out their internationalist mission wherever the Nicaraguan 
Ministry of Health chooses to send them and will constitute a significant 
contribution to the objective of the Sandinist leaders in increasing their 
health services and bringing medical care to the remotest corners of their 
territory. 


"In this connection, we might add that it has been decided to send another 
contingent to Nicaragua at the end of this month; it will consist of 200 
interns and their professors, as in the case of the other group. They will 
supplement the other interns and work at other hospitals in the country's 
interior in such places as Chinandega, Masaya, Rivas, Granada, Bluefields, 
Jinotega and Juigalapa, sites where Cuban medical teams have already been 
at work and will aid in teaching the new contingent." 


The The Training of an Overall Specialist Being Studied 


Vice Minister Juan Diego Cobelo said that all of the intern groups will begin 
their assignments on 1 September except those assigned to the SMR who, 
between that date and the beginning of December, will receive intensive 
training in internal medicine, gynecology and obstetrics and pediatrics, 

as well as surgery, and will report to the rural hospitals in mid-December. 


"To conclude with the decisions relating to internship," he stated, "it 
should be said that an effort is being made to come up with programs for the 
training of a specialist with a broad level of overall knowledge to treat 
health problems and illnesses of the adult man or woman and of the child and 
who will have the basic skill acquired by doctors who complete their rural 
service, those who have fulfilled their internationalist rotating intern- 
ship and those who have been trained in municipal hospitals. 


"However, it is well to clarify that the gradual disappearance of vertical 
interns will not prevent that type of training from continuing through the 
Assistant Student Movement [MAA], developing temporary differences to the 
point of specializations, basically those which require the development of 
manual skills." 


Situation of Interns in 1982-1983 Class 








Total 
Priority specializations 479 
Anesthesia 133 
Gynecology and obstetrics 140 
Orthopedics 94 
Anatomy and pathology 34 
Basic sciences 78 
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Total 





At 99 rural hospitals 262 
At 35 municipal hospitals 342 
In Nicaragua 202 


The remainder--2,124--will complete the 6th year of the course as interns 
at provincial hospitals, as heretofore, but in accordance with the three 
variations of internship: rotating, general adult practice and general 
children's practice. 


UJC Hospital Activities 
Havana GRANMA in Spanish 24 Aug 82 pp 2-3 


[Interview with Carlos Lage, first secretary of the UJC, on the dedication 
of medical science students in carrying out missions relating to their 
training, by GRANMA journalist; date and place not specified] 


[Text] To determine their willingness to pursue any of the 
planned alternatives in the medical field, a survey was 

made at the end of the past school year by the UJC [Union 

of Young Communists] and the FEU [Federation of University 
Students] among the students of the fifth course in medicine 
and fourth course in dentistry at all centers of the 
country; all students surveyed expressed their willingness 
to cerry out any assigned task with dedication; this is 

one more proof of the high quality and revolutionary 
determination of our youth. 


The survey, in which MINSAP and the National Union of 
Health Workers [SNTS] participated, was made between May 
and July and included predisposition assemblies, individual 
interviews with the students, selection of each of the 
variables and information given to the students with regard 
to each assigned task. 


For that reason and to learn the evaluation of the survey 
made by the UJC and FEU, we interviewed their top leaders, 
Carlos Lage, alternate member of the Central Committee 

and first secretary of the UJC, and Roberto Robaina, 
president of the FEU. 


Journalist [P]: During the 1981-1982 school year a survey was made among the 
fifth-year medical students and the fourth-year denistry students throughout 
the country; the result--100 percent expressed willingness--is truly 
impressive. Can you evaluate the significance of this survey? 


Carlos Lage [CL]: The students have always been willing to undertake heroic 
missions, and, after the revolutionary triumph, this willingness has been 
satisfied one time or another by giving the university students tasks 
involving patriotism and opportunities for effort and sacrifice in the 
socialist work of the fatherland. 


49 








In recent years it has been shown that the confidence placed in our youth and 
the difficult and complex tasks they have been given have been an important 
factor in their revolutionary training, molding a stronger and more revolu- 
tionary generation, as Fidel has said. 


The results of the survey among the fifth-year students of the colleges of 
medical sciences were not less impressive than expected. There were 2,124 
students enrolled, and that same figure, that is, all of them, committed 

themselves unconditionally to work wherever the revolution would need them. 


Events like this show that we are living in a magnificent era where we can 
feel the obvious, concrete, patriotic spirit, the historic sensitivity and 
revolutionary vocation intrinsic in this new generation, educated by the 
party and Fidel. Once more it is confirmed that a communist force is being 
trained in our university classrooms capable of taking on any task with 
assured success. 


These students are given three choices: that of priority specializations, 
work in the SMR or a mission in our brotherly country, Nicaragua. 


With regard to the first alternative, they will be responding to the urgent 
need to train specialists in ffelds where there are still shortages in the 
country. 


The second important alternative is that of becoming a part of the "Piti 
Fajardo" Contingent, which means working in the SMR for 3 years once their 
internship is completed in the rural hospitals; this will stimulate the 
highly important role that branch has played for the past 20 years in caring 
for the health of our rural people. In remembrance of the guerrilla doctor, 
his young followers will multiply, and it will be as though his skillful 
surgeon's hand is extended to the most distant corners of the country. 


The third alternative will take the youth to the Nicaraguan territory to 
remain there for whatever time and in whatever place they are needed, thus 
adding new pages to the internationalist record of our people. 


The importance which these revolutionary concepts have for the developuent of 
medicine in our country and in that of the underdeveloped world was stressed 
by Companero Fidel in exhorting us to transform Cuba into a world medical 
power, an appeal which was promptly and conscientiously answered by our 
medical-science students. 


P: How does the UJC leadership evaluate the role played by the FEU in this 
survey? And, in passing, although you recently referred to previous 
experiences of this type, are similar surveys being contemplated with regard 
to other specializations? 


CL: The FEU played an important role in this survey both in the preliminary 
phase and in arranging the assemblies themselves, assuring the proper 
preparation of the individuals conducting the survey--together with members 
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of the UJC--and having the students actively participate in each of its 
phases. This made it possible for the survey to proceed smoothly, with the 
dynamism characteristic of this student organization and actively supported 
by MINSAP and the SNTS. 


With re, ard to previous experiences of this type, we may cite the SMR which 
was founded at the time of the triumph of the revolution and the MAA; .uuese 
are examples of the unconditional response of the student body to the appeal 
of the fatherland at that time. 


In recent years, the UJC and FEU have made similar surveys among fifth-grade 
students in specializations such as the sugar industry, basic industry and 
metal mechanics in which the students indicated an overwhelming desire to 
take part in these fundamental branches of the economy. 


We would particularly mention that the students of certain engineering 
specializations were called up by the DAAFAR [Antiaircraft Defense and 
Revolutionary Air Force] and that 100 percent of them responded favorably. 
Those chosen are now higher-level technicians in our invincible Revolutionary 
Armed Forces [FAR]. 


Similar surveys are presently being made among second-year medical students 
and those of the next-to-last year with regard to a great number of 
specializations for their pre-assignment to the FAR, and the initial results 
are highly satisfactory. 


Preparations for surveys of this kind are extensive and, given their political 
value, these surveys will be continued in view of our requirements for 
defense and economic and social development. 


P: Other initiatives were recently taken, such as the establishment of the 
Carlos J. Finlay Detachment and preparatory work for the creation of the 
Marion Munoz Student Vanguard, in keeping with our intentions of tightening 
the requirements with regard to the selection and quality of training of our 
professional people in order to transform Cuba into a world medical power. 
What importance to you attribute to these initiatives and, a priori, what 
new values will they impart to the training of doctors and dentists? 


CL: The detachment assures strict selection among pre-university students 
who want to study medical sciences to make sure that they possess the 
political, moral, humand and academic qualities which the revolutionary 
doctor should have and which he will continue to develop during this 
training. 


There are presently 3,807 students in the first contingent of this already 
prestigious detachment, and preparations are underway to establish the 
second contingent among those who will complete the llth grade; 10,000 
youths, backed by their respective student groups, have already expressed 
a desire to be a part of this contingent. 
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The vanguard also embodies the important objective of enhancing the training 
of our present medical-science students and, before its convocation, the 
student body overwhelmingly indicated its desire to belong to the movement, 
making an effort to meet the required qualifications. 


The detachment and vanguard reaffirm and exemplify the patriotic and inter- 
nationalist calling of our students in expressing their constant and 
unconditional willingness to render services in any part of our territory 
or in any country in which their presence may be required. 


P: Could you give us some idea of the political responsibility the interns 
will have on behalf of their organizations, especially in the case of those 
assigned to Nicaragua and to rural hospitals? 


CL: The UJC will continue to look after the 6th-year students to assure 
their successful graduation and the fulfillment of their assigned missions. 
Those who remain in their respective hospitals will continue to be looked 
after by the present UJC and FEU organizations, and, with regard to those 
who work in the SMR and in Nicaragua, new structures will be arranged to 
assure proper responsibility and effort. 


The carrying’ out of these missions will provide our doctors with more complete 
training through direct contact with the country's realities. In Nicaragua 
they will also leave the indelible mark of our affection and admiration for 
that heroic people, continuing the brotherly work which our doctors are 
carrying on in the Sandino fatherland, raising the level of health and 
managing to save lives in the most isolated areas never before reached by 

any doctor; in those areas the image of the one who first relieved the pain 
and saved the life of the child will always be associated with the name of 
Cuba. 


We are hoping that, with every day which passes, our doctors will be more 
qualified and capable, both from the scientific and technical point of view 
and from that of their profound humanism and thorough ideological training, 
for, as Fidel expressed it, "the thoroughness with which our medical personnel 
are trained is extremely important." 


The importance of this thorough training is graphically expressed by the 
willingness of our students to be where pian is found and to have the 
capability of combating it; those are the doctors capable of following in 
the footsteps of Mario Munoz, Piti Fajardo and Che. 


P: As a leader of the UJC and doctor, what is your op rion of all these 
measures being implemented in the health sector, particularly those relating 
to the training of our doctors? 


CL: Ever since the triumph of the revolution, the people's health has earned 
the greatest attention and constant effort. The success of this attention 
and effort is known by eveiyone. 
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University classes for doctors and dentists have multiplied and been extended 
to all parts of the country, as has been training in the nursing field and 
other technical careers. 


The measures now being taken are of extreme importance and are directly aimed 

at assuring the high-level training of our doctors. There is interest among 

the youth to study medicine, and the selective process not only makes ic 
possible to choose the best among those who are qualified but also provides 

an important stimulus to pre-university students who, thanks to the revolution, 
can fulfill their aspirations and assure their future through their own efforts. 


Interest in this career stems from the tradition which has existed in our 
country since Finlay's era--namely, the essentially human aspect involved in 
the exercise of this profession, which makes it predominantly revolutionary, 
for the image of the doctor, the guerrilla, the builder of socialism and the 
internationalist is graphically united in the life of Che. Thus, in our 
country the vocation of doctor is intimately associated with that of the 
revolutionary. 


To be a Cuban doctor means not resting so long as it is possible to save a 
life or relieve a pain; it means feeling that the true happiness of the 
revolutionary is the happiness of others; being a Cuban doctor means being 
a communist and internationalist. 


The remotest corner of our country of of the world can use qualified doctors, 
doctors who are intelligent, of lofty revolutionary sensitivity and of 
infinite capacity for sacrifice. Our youth will not fail their people, 

party and Fidel. 


FEU Hospital Activities 
Havana GRANMA in Spanish 24 Aug 82 p 3 


[Report on interview with Roberto Robaina, president of the FEU, by GRANMA, 
in Havana; time not specified] 


[Text] "We are preparing for our second congress, and in checking the results 
since our first congress the FEU considers one of its most important tasks 

to be the pre-assignment surveys made among a large group of students of 
recent years in various careers in the sugar industry, basic industry, 
mechanics, the MINFAR [Ministry of the Revolutionary Armed Forces] and, 

more recently, medicine for internationalist missions, particularly those 

of a priority nature and those in the SMR, tasks where we have been able to 
verify how, in reality, the university students are preparing to be the 
revolutionary professionals needed by our country," Roberto Robaina, 

president of the FEU, told GRANMA. 


The interview was held in the FEU offices. Robaina gave details relating to 
the recent survey made among fifth-grade medical students and fourth-grade 
dental students to find out if they were willing to engage in any of the three 
new intern alternatives beginning in September. 
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"From the first moment," he said, "this task held special significance for 
the FEU, for we think that it was very necessary for the present medical- 
science students to be a part of the exchanges which, under the direction 
of the party and Fidel himself, are working to make Cuba a world medical 
power. 


"After the Carlos J. Finlay Detachment and the preliminary concepts of the 
Mario Munoz Vanguard, there was a favorable atmosphere among the medical- 
science student body; the survey took place in this framework and we evaluate 
the results as highly positive. As is known, 100 percent of those enrolled 
expressed their willingness any of the tasks assigned to them with regard to 
their internship, in priority specializations, the SMR or Nicaragua." 


FEU's national president told of the various steps taken: preparation of the 
assemblies by the FEU and UJC leaders, the holding of the commitment assemblies, 
the meetings of each brigade to evaluate each of those committed, the 

individual interviews, the analysis meetings to select the students for each 
alternative and informing the students about the assigned mission. 


"The commitment form called for general willingness to carry out any of the 
three missions, and only in case of priority specializations was the individual 
asked to state his preferred interest if chosen for that area, so that such 
interest could be made as compatible as possible with his qualifications. 

I must say in this regard that in the overwhelming majority of cases the 
students were interested in these specializations, in which there has always 
been a shortage in our country. 


"The survey was conducted in all provinces except Sancti Spiritus and Ciego 
de Avila where there were no fifth-year students. In all cases, the first 
prerequisite to engage in any of the three missions was to be one of the best 
students. 


"We believe that this has been a tremendous opportunity for the medical- 
science students, a real possibility for them to feel themselves associates 
and practicipants with the people in the tasks now being undertaken to 
develop medicine to a greater extent." 


Robaina says that the experience of the survey made in March to choose 
somewhat more than 100 fifth-grade students with the objective of completing 
their internship by serving in Nicaragua and the work which this group 
performed there served as a basis for what was explained to all students in 
June, ''and those who completed the fourth year are already aware that they 
will have the same opportunity when they reach the fifth." 


As for precedents, the student leader told of the work being done for the 
past 4 or 5 years with the Internationalist Teachers Detachment in Angola in 
the form of pre-assignments of students in their last year in economy, 
industrial engineering, chemical engineering, master's degree in chemistry, 
electronics engineering, telecommunications engineering, electroenergy and 
energy engineering, sugar refineries, the FAR, basic industries and metal- 
mechanics in 1980 and 1981. 
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"With regard to all of this, we are contemplating extending the movement to 
denistry where we already have assurances of the willingness of the students 
but not yet the material conditions necessary to assign them a task of this 
type; moreover, we are making an effort to prepare out structures as an 
organization which will continue to give priority to these students, 
especially to those who will be located in rural hospitals which number °9, 
for it is our intention to follow their progress closely until their 
graduation. 


"Lastly, we are also studying problems relating to the placement of graduates, 
basing our efforts on the experience we have acquired to come up with a 
system of enrollment in the various careers similar to that which was used 

for the Medical Sciences Detachment and another for placing graduates where 
their merit and political and moral evaluation prevail in all careers, 

ideas which we shall discuss in our next congress." 


Burn Centers 
Havana GRANMA in Spanish 21 Aug 82 p 4 


[Report on interview with Dr Henry Vazquez, burn specialist and principal 
adviser in that scientific sector, by Roger Ricardo Luis; date and place not 
specif ied] 


[Text] Death in our country from burns has appreciably increased in recent 
years and is comparable only to deaths from traffic accidents. 


This affirmation is substantiated in a research report presented in the 
STUDENT SCIENTIFIC JOURNAL of College No 3 of the Higher Institute of Medical 
Sciences of Havana [ISCMCH]located at the Enrique Cabrera National Hospital. 


The subject: "Study of Deaths Through Burns During the Past 6 Years at the 
Country's Burn Centers" was presented by fifth-year medical student Yamile 
Ladicane, advised by a team of specialists headed by Dr Henry Vazquez, titular 
professor, and Drs Augusto Pimentel, Adolfo Martinez and Alvaro Falcon, who 
are working at the burn unit of the Joaquin Albarran clinical-surgical 
hospital. 


Motivated by the medical-social repercussion involved in that situation as 
revealed by the above scientific work, we interviewed Dr Vazquez and asked 
him to give us more details about that problem written up in the journal and 
any other information resulting from his more than 20 years in the practice 
of caumatology. (See note at end of article) 


Alarming Increase in Deaths From Burns 


Dr Henry Vazquez begins his conversation by giving us figures compiled by the 
Directorate of Statistics of the Ministry of Public Health [MINSAP] covering 
the past 7 years of the country's 18 existing burn centers and which served as 
the basis for the investigative report: 
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"The number of deaths from severe burns," he points out, "was 759 in 1975, 
810 in 1976, 976 in 1977, 975 in 1978, 1,114 in 1979, 1,078 in 1980 and 
1,069 in 1981. 


"As can be seen by these figures, there is a sharp tendency for such events 
to increase and, in the past 3 years, the number has alarmingly exceeded 
1,000 deaths each 12 months. 


"Now," he says, "if we make a comparison with traffic accidents, 1980 for 
example, we shall see that 1,214 people died from that cause throughout 
the country; meanwhile, burns caused the death of 1,078 people, that is, a 
difference of only 136." 


The renowed specialist emphasizes that approximately three people lose their 
life each day in Cuba as a result of various types of burns. 


Severe Shock 


Our interlocutor speaks of the situation of those who recover from severe 
burns but who retain the results of such a painful situation for life: 


"We can say that the death rate from burns is high; but how many survivors 
remain deformed, invalids, mutilated, unable to take an active role in social 
life, forced to busmit to reconstructive and/or plastic surgery, not to speak 
of psychic injury in the form of acute shock." 


Approximately 30,000 Patients Per Year 


In our country approximately 30,000 people are treated for various types of 

burns at the special burn centers without counting those who are treated at 

the emergency facilities of the nationla hospital system or simply remain at 
home. 


Of this enormous number, Dr Vazquez tells us, 5,000 are admitted, which means 
that one out of every six persons is retained at the hospital. 


Throughout the length and breadth of the country there are 18 burn centers, 
divided into 1l provinces. Of that number, the ones which have the highest 
mortality rate are those of Santiago de Cuba, Holguin, Villa Clara and the 
Calixto Garcia hospital. 


Treatment Worse Than the Injury 


The renowned caumatologist says that, when a patient has suffered burns, he 
should be taken to the doctor immediately inasmuch as this type of injury can 
easily develop complications. 


He relates that many times there are poeple with very good intentions who have 
little or not skill in this area but who prescribe this or that remedy for the 
injured person and that the injured person, suffering pain and irritation, 
submits to the treatment to seek relief. 
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In his more than 20 years spent at burn centers, Dr Vazquez remembers having 
seen injured persons arrive at the center smeared with tooth paste, condensed 
milk, various greases, potato peelings and other substances capable of giving 
rise to the virulent infection. 


The ISCMCH professor emphasizes that infection is the number one enemy of 
burns, for, when infection sets in, the burn goes deeper and a first-d cee 
burn can become a second-degree or even third-degree burn; and in other cases 
it can lead to septicemia. 


Erroneous Beliefs 


We asked our interlocutor about the very widespread contention that one should 
not throw water on a burning person for fear of giving him a chill. 


"Such a thing," he says, "does not have the slightest scientific basis, for 
the precious liquid, directed in large quantities on the person who is on 
fire, acts as a protective blanket which prevents oxygen from reaching the 
flames and thus breaks up the three elements of fire: heat, oxygen and the 
combustible substance. 


"When this efficient means of fire extinction is not at hand, the person should 
be covered with a blanket and sand or even tree leaves (but green) put on top, 
since, on the contrary, the injured person may thus survive," the doctor 
advises. 


"Electric burns," he explains, "require special treatment from the moment they 
occur, since the individual has no apparent sign of injury and, upon occasion, 
it is only at the end of a few days that it becomes evident that he has 
superficial but deep tissue burns. 


"When the burns result from chemical substances, they must be treated 
according to the substance involved. For example, if it is an acid, a 
neutralizing product must be applied; if, on the contrary, it is the result of 
an alkali, a mild acid should be applied, not a dangerous one, to neutralize 
the action of the burn and draw out the harmful agent." 


Another myth which needs to be debunked is that burns "travel" 9 days toward 
the inside and then 9 days toward the outside; in this respect, the specialist 
has this to say: 


"Like all scarring processes, it takes a few days, but not precisely 9; it 
may be more or less, depending on the seriousness of the burn, and the 
scarring actually proceeds from within toward the outside; only in case of 
infection does the scarring take the reverse route." 


Negligence--the Number One Cause of Accidents 
"Negligence is the number one cause of accidents resulting in burns," 


caumatologist Henry Vazquez says. He also tells us that this type of accident 
occurs in the home in 76 percent of the cases. 
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"However," he emphasizes, "accidents of this type in the home are showing a 
tendency to decrease, while those which occur at work are increasing. The 
latter amount to 24 percent of the total. 


"In previous years," he says, "such occurrences werenot numerous in indus- 
trial centers, but with the country's accelerated development process there 
are more possibilities for this type of accident; therefore, it is necessary 
to enforce all possible safety measures to avoid such occurrences." 


In all these deplorable situations, both in the home ant at work, we 
encounter makeshift stoves, lack of proper attention to liquids about to 
boil, negligence, haste, having children near the stove, leaving inflammable 
products near combustible areas or within the reach of children and impru- 
dence, among others. 


Until now, women have been the ones most involved in this type of situation; 
for each man who is a victim of burns there are statistically, and approxi- 
mately, 1,4 members of the female sex involved in this type of injury, and 
in both cases the average age is 25 years, that is, when they fully begin 
to become a part of society. 


The Most Costly Patient 


Although in our country medicine is totally without charge and in this 

special field we have achieved a high scientific level with quality which ranks 
with the best in the world, it is important to mention the high cost of a 
patient in a burn center and the effect this has on our national economy. 


First, a patient undergoing a long period of convalescence in a hospital 
fails to contribute his physical and mental energies to society; second, the 
treatment is costly due to the volume and special nature of the medicines 
obtained in the dollar area for the most part. 


As an example to illustrate the monetary expense of this type of patient, 
we may state that the entire process used in treating this kind of injury 
costs between $30,000 and $40,000, if the person admitted remains 2 or 3 

months. 


All of these items of information which we have offered for your consideration 
will serve to make a more precise evaluation of this alarming situation and 
add to our individual and collective awareness so that we may avoid accidents 
of this type which are basically caused by negligence. 


A burn affects our health and our economy, and the best way to avoid such an 
accident is, at all times, to take all necessary measures for its prevention. 





Note: Caumatology: (cauma, Greek for burn). The study and treatment of 
everything relating to burns. This term has been suggested by Cuban 
specialists. 
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Hospital-Polyclinic Links 
Havana GRANMA in Spanish 21 Aug o2 vo 3 
[Article by Jose A. de la Osa] 


[Text] With the opening next Monday of the outpatient facility of the 
Surgical Clinic of Central Havana, a new link will be forged between 
polyclinics and hospitals in consideration of increases in the need for 
hospital beds and the fact that, at present, there are hospital centers 
which serve a much greater concentration of people than they are equipped 
to serve. 


The major conversions will take place among the people treated in the 
polyclinics of Old Havana and Central Havana who are referred to the Calixto 
Garcia hospital and who now, gradually, will be assigned--upon communication 
with those interested--to the Surgical Clinic of Central Havana, aided by 
the Freire de Andrade [facility]. 


Initially, from Monday, 23 August on, the outpatient facility of the Surgical 
Clinic of Central Havana will treat patients sent from the Marcio Manduley 
and Joaquin Albarran polyclinics. 


These changes in the medical-facility hookup will occur only in surgical- 
clinical hospitals designed to treat adult patients; children and pregnant 
women will continue to be treated as at present. 


To arrive at this new regionalization (linking of polyclinics with hospitals), 
an extensive study was made in which consideration was given to the proximity 
and ease of access of the people to the treatment centers and the future 
development of new institutions now foreseen or in the process of construction. 


For example, this is the case with the Julio Trigo hospital, now being 
remodeled, which will begin to offer its services at the end of next year to 
treat the people of the Arroyo Narranjo polyclinics. For the moment, those 
who are assigned to the polyclinics of that city will continue to be treated 
at the hospitals with which those clinics are presently linked. 


Dr Pedro Llerena, provincial director of health in City of Havana Province, 
informed the press that the people will continue to be treated at the poly- 
clinic nearest their area and pointed out that this hookup applies only to 
the rendering of services requiring special medical treatment. 


A period of 2 years was set in the Havana provinces for the completion of 
this new polyclinic-hospital hookup which will later be extended to the rest 
of the country. 


Havana City has 69 polyclinics (including that of the Sports Arena which will 
soon be inaugurated) and 44 hospitals, 14 of which are surgical-clinical. 
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Which Hospital Shall We Use? 


In accordance with regionalization, in Havana City the surgical-clinical 
hospitals of Central Havana and Freire de Andrade will now receive patients 
from the following polyclinics: Tomas Romay, Diego Tamayo, Antonio Guiteras, 
Angel Arturo Aballi, 9 April, Reina, Joaquin Albarran, Carcio Manduley and 
Van Troi (municipalities of Old Havana and Central Havana). 


Manuel Fajardo and Camilo Cienfuegos: thos of Plaza, Heroes del Moncada, 
Heroes del Corynthia, 15 and 18, 19 April (Plaza de la Revolucion). 


Salvador Allende: Cerro, Heroes de Giron, Abel Santamaria and Sports Arena, 
soon to be inaugurated (el Cerro); Elpidio Berovides, Pedro Fonseca, Pulido 
Humaran, Aleida Fernandez Chardiet and Cirstobal Labra (La Lisa). 


Joaquin Albarran and Carlos J. Finlay: 2/7 November, Carlos J. Finlay, First 
of May, Ramon Gonzalez Coro (Marianao) and Puentes Grandes (Plaza). 


Calixto Garcia: Jorge Ruiz Ramirez, Manuel Fajardo, 26 July, First of 
January, Isidro de Armas, 5 September, Docente Playa (Playa); Alamar, 13 
May, Campo Florido, Antonio Guiteras, Camilo Cienfuegos, Mario Munoz 
(Eastern Havana); and Rampa (Plaza). 


Miguel Enriquez and Santos Suarez: Cotorro (Cotorro), Regla (Regla), 
Wilfredo Prez, Luis Carbo, California, Bernardo Posse, Hermanos Ruiz Aboy 


(San Miguel del Padron) and Luyano (10 Ootober). 


Enrique Cabrera: Santiago de las Vegas, Capdevila, Wajay and Boyeros 
(Boyeros), and Los Pinos (Arroyo Naranjo). 


10 October and Puente Uceda: Pasteur, Luis de la Puente Uceda, Turcios 
Lima, Lawton and Santos Suarez (10 October); Andres Ortiz and Machaco 


Ameijeiras (Guanabacoa). 


Julio Trigo (will be inaugurated in 1983): Calabazar (Boyeros); Capri, 
Managua, Parraga and Mantilla (Arroyo Naranjo). 


The involvement of the people of Havana Province with the surgical-clinical 
hospitals of Havana City will be in the following manner: 


Manuel Fajardo: the municipalities of Guines, Nueva Paz, San Nicolas and 
Melena del Sur. 


Salvador Allende: Bauta, Caimito, Guanajay, Mariel and Artemisa. 
Calixto Garcia: San Jose, Santa Cruz, Jaruco and Madruga. 
10 October Surgical Clinic: San Antonio de los Banos, Alquizar, Guira de 


Melena, Batabano, Quivican and Bejucal. 


8568 
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COUNTRY SECTION CUBA 


FIRST MEDICAL DETACHMENT STUDENTS BEGIN STUDIES 
Havana BOHEMIA in Spanish 10 Sep 82 No 37 pp 54-55 
[Article by Oscar F. Rego] 


[Text] The first group of the Carlos J. Finlay Medical Sciences Detachment 
began their studies on Ll September at the Victoria de Giron Higher Institute 
of Medical Sciences. The group is made up of 1,650 youths who were 
rigorously selected from among those who respanded to the initiative of 
Commander in Chief Fidel Castro of turning Cuba into a world medical center. 
A total of 1,542 of this group will train as doctors and 108 as dentists. 


The warm and fraternal welcome given at the ceremony marking the start of 

the 1982-83 school year to these youths who begin their higher education 
studies in fields that are so important for humanity leads one to believe 

that they and the others from subsequent courses--which make a total of 

8,600 registered--will spend all their years in their profession successfully. 


They--as Carlos Lage, First secretary of the Union of Young Communists, said 
in his closing remarks--are faithful continuators of an original group of 
revolutionary doctors who have done honor to their profession throughout 

our history. That tradition is always alive and sets an example for the 
people of Cuba, Latin America and all nations of the world. That seed has 
borne its fruits because knowledge is the best asset of a nation. 


Lage talked to the youths about the unselfish work of the institute's 
instructors who are responsible for the high academic results. He emphasized 
that it is great to begin here this course which is a uew starting point for 
our country to become a new medical power in the world. 


He further recalled the firm internationalist consciousness of Cuban doctors 
and dentists and congratulated the students for having decided to study 
these professions. This first group will be just the start of a long road 
that future workers in medicine will have to take to raise their sense of 
responsibility, human sensibility and social sense in every aspect of their 
work. They will always join their position of doctor with that of being 
revolutionary. 
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The ceremony was held at the institute's Red Square. Following the rich 
notes of our national anthem, FAR combatants presented the detachment's 
colors to student Alejandro Perez. He was chosen to receive the colors 
for his exemplary attitude and improvement during the preparatory course 
given to the men who had completed military service. Perez was the top 
Student. 


Dr Juan Vela Valdes, rector of the medical sciences institute, gave the new 
students detailed information on the institute's organization, composition 

of the teaching s-aff, specialties offered, evaluation methods, and so 

forth. He urged them to devote themselves to their studies and research with 
enthusiasm, effort and dedication so that they can distinguish themselves 

by good academic records and the other qualities that distinguish 
revolutionary students. 


Representing the FEU [Federation of Universitv Students] at the institute, 
its vice president, Susel Garcia, welcomed *he members of the detachment. 
Guiseppa Sabato Arteaga, a young communist and national vanguard of the 
FEEM [Federation of Middle School Students], read the oath: to abide by 
the principles of socialist medical eth’.cs; to improve systematically; not 
to spare efforts or personal sacrifice to save lives; determination to take 
care of any human being anywhere in the world where professional services 
are required; to have an unslefish internationalist feeling; to fight for 
the eradication of social ills with the same determination that we will work 
to eradicate physical ills; and to defend our fatherland, our flag and our 
revolution will all their strength and in all possible ways. 


The kind, informative and paternal word of the instructors could not be 
missing from such a momentous ceremony. T ius, the new students learned 
their first lesson from the pleasant and s »lemn voice of Gerabal Roca, 
teacher and founder of the institute. His final words remarkably summarize 
this lesson: "Twe.ty years after the founding of this prestigious school, 
which now has a larger, better trained and select faculty, we teachers once 
again will do our part. Together we will make a maximum effort in the 
laboratories and classrooms. Our people, our party and our commander in 
chief should know this..." 


9975 
CSO: 3248/48 
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COUNTRY SECTION CUBA 


EDUCATION, SCIENCE TFACHERS CONGRESS ACTIVITIES 
Havana BOHEMIA in Spanish 10 Sep 82 No 37 p 55 


iArticle by Oscar F. Rego] 


[Text] The 361,562 education and science workers, 66 percent of them women, 
will hold their fifth national congress on 1 and 2 October. The SNTEC 
[National Union of Education and Cultural Workers] has done tedious, hard 

and conscientious work with the rank-and-file in the provinces and 
municipalities to arrive at this important event. Its struggle now is for 
quality education, and all efforts of the teachers and of their labor leaders 
as well as of the Education Ministry are joined towards this goal. 


SNTEC secretary General Julio Reyes explains that 306,058 members, or 94 
percent of the entire membership, participated in the schedule of activities 
undertaken throughout the 1981-82 school year in honor of the fifth congress 
of Cuban educators. It is a high figure and it shows the full backing given 
to the activities. Officers were elected or reelected in the 8,862 union 
sections where 49.4 percent of the officers were reelected. At the existing 
89 bureaus, 54 percent of the officers were reelected with an attendance 

of 97.4 percent of the delegates. 


Municipal conferences were héld from January to April. A total of 14,000 
delegates attended these conferences in which 3,319 officers were elected. 

The process in the provinces (provincial conferences) lasted from March until 
June. Sixty-two percent of the provincial officers and 441 delegates were 
elected at these provincial conferences. The delegates will represent the 
provinces at the congress which will be held at the Manuel Ascunce Domenech 
theater in Ciudad Escolar Libertad. The main report to the fifth congress 
will be examined 13-20 September. During this period, flags will be presented 
to the best provinces for work in education in general, higher education, 
sports education, scientific-technical research and best overall work. 


The report convers nine important educational problems on which work is 
being done. Julio Reyes made these known: 


L. To continue to organize the national education system's improvement plan. 


2. <A gradual effort to continue to raise the quality of education, and to 
consider the classroom, conferences, seminars and workshops as fundamental 
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elements «i the entire education process. Quality must be raised in all 
of ther. 


3. To raise the teaching quality of teachers and professors. 
4. To improve and intensify teacuing activism. 


5. Organization of teaching work, which is indispensable for good classes 
and ali the other qualitative requirements of the entire system. 


6. Emulation methods so that the new concepts to be implemented will have 
a positive influence on teaching work. 


7. Development of proper habits of socialist behavior. The teacher and 
everyone involved in the education of students must be living examples to 
the students. 


8. Analysis of the causes of low promotion rates and rejection of many 
students in the basic sciences (mathematics, physics and chemistry). 


9. Emphasis on scientific research in higher education not only as a result 
of social development but also as a determining factor in teaching. 


In addition to these main points, the fifth congress will study measures that 
should be employed to attain massive athletic development of students at all 
schooling levels and to carry out student activities systematically. The 
congress will try to raise the health environment in schools because this has 
a powerful influence on the development of students. 


The classroom is the most important and fundamental element in the work of 

a teacher. Therefore, the union is proposing expansion of the teaching 
activists movement, a point on which the congress will devote a good deal 

of its deliberations. Some 12,000 teachers already have joined the movement 
in the wake of the fifth congress emulation. 


Basically, it means that in a school where poorly developed classes are 
detected as a result of the deficiencies of a teacher, there must be - 

teacher activist from the school itslef to help master the subject matter to 
be taught and the techniques to be used to develop the lesson plan, the 
manner of explaining and conveying knowledge to the students, the correct use 
of teaching aids used by the teacher to explain the lesson, and so forth. 


Lastly, Julio Reyes said the congress comes at a time when we have achieved 
high quality education levels which undoubtedly will improve over the 5-year 
period [1981-85]. The main purpose of the congress is to continue advancing 
on the struggle for quality education. 
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COUNTRY SECTION CUBA 


HAVANA BAY FIREFIGHTING ACTIVITIES EXPLAINED 
Havana BOHEMIA in Spanish 10 Sep 82 No 37 pp 9-11 
[Article by Reinaldo Penalver Moral] 


[Text] An old building near the old wharf where the already traditional 
boats that travel to the overseas town of Regla dock is being refurbished. 
It has been occupied since February 1964 by a group of men dedicated to 
the selfless and heroic work of putting out fires in Havana Bay. 


They are combatants of Havana port's Special Unit 6. The unit belongs to 

the Department of Fire Fighting and Prevention (DPEI) of the Interior 
Ministry (MININT). In addition to extinguishing fires, they have the mission 
of organizing and inspecting volunteer fire prevention brigades in Cuban 
merchant ships anchored in the bay. They also inspect foreign ships. 


BOHEMIA journalists went there on a reporting mission to confirm the 
difficult and risky work of these men. They provide 24-hour watch to 
prevent that a fire reduce to ashes the wealth in ships, piers and goods 
that belongs entirely to our people. 


Lt Luis Pirez Pena, a veteran MININT combatant who became a fireman 19 years 
ago when he was just 15 years old, is the unit's chief. First Sgt Jose 
Naveiro Rodriguez, who like Pirez knows all the "firefighting" secrets, 
tells us that Pirez "is a complete specialist on fires." Both hold the 
MININT's 10 and 15 year service orders and proudly show their 20-year medal 
as founders of the DPEI. 


The rest of the personnel are young combatants who are making every effort 
to learn all the peculiarities of the complex job of fire fighting and 
prevention at sea. 


It is almost certain that you, the reader, have seen a small or large fire 
more than once. We must confess that since we were young we always have been 
attracted by the insistent sound of sirens or the sharp ringing of bells of 
the old fire trucks. However, few people have seen a fire at sea or in 

ships anchored in the bay. When they occur, they become true disasters in 
considerable loss of lives and materials. It is for this reason that 
preventive measures enforced internationally to prevent such fires are 





considered excessively extreme. All seamen know them and strictly comply 
with them. 


Nevertheless, and since there are no rules without exceptions, negligence 
sometimes does occur which can lead to a fire aboard ship. These DPEI 
Unit 6 combatants are there to hcudle such cases. 


The type of inspection which they like to call "preventive" was started in 
the Havana port on 14 March 1968 by combatants-inspectors who studied in 
specialized schools in Cuba and in the socialist countries. 


Sergeant Naveiro recalls that there was no special firefighting unit in the 
lavana port prior to the triumph of the revolution and "much less to prevent 
fires," he emphasized. 


"When a fire occurred in the bay, seamen and longshoremen themselves had to 
try to put it out with the help of firefighting units from land. I under 
understand that the dictatorship's navy had a little boat for such work and 
most of the time it was broken down or on a pleasure cruise," he added. 


The young and old of this unit remember warmly and even with deep respect an 
old wooden boat they used in the initial years of this DPEI unit. 


"After repairing and adapting it for firefighting, we named it ‘Victims of 
La Coubre.' It was the only thing we had," explains Lieutenant Pirez. He 
added: "Those were difficult years when the counterrevolution, advised by 
the CIA, carried out sabotages every day." 


Naveiro, a veteran of these battles against "fires'' and founder of the unit, 
recalls that he has gone to put out fires at sea many times. 


"Tt was taking our lives in our own hands because our wooden boat could 
easily catch fire...but we tackled the fires and in the end we beat them. 
Now we think that was insane, but it had to be done since there was no 
other way...The enemy could not be left to have it his way. We used that 
small boat until 1964 when it was inactivated..." 


Sergeant Naveiro tells us that the fires in which he has participated in 
recent years have been insignificant. This means that ship crews are aware 
of the need for more strict observance of DPEI preventive measures and that 
the selfless work of these fire prevention and inspection combatants is 
having good results. 


In summary, we can say that the task assigned by the revolution to this 
handful of combatants is being fulfilled and that their efforts to prevent 
fires in the bay are rewarding. 
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COUNTRY SECTION CUBA 


BRIEFS 


'IMPERIALISM' CAUSE OF WORLD PROBLEMS--Addis Ababa--The close ties between 
the Communist Party of Cuba and the Commission for Organizing the Party of 
the Working People of Ethiopia were emphasized by Jorge Risquet in an inter- 
view made public in this capital. Risquet, member of the Politburo and 

party secretariat, visited Ethiopia for 1 week at the head of a Cuban party 
and state delegation. The Cuban leader told the press of this country that 
the talks between the Cuban delegation and the representatives of the Ethiopian 
Party were fruitful and would contribute to closer bonds between the two 
political organizations. He said that both sides had identical viewpoints on 
the present situation in Africa, Latin America and the Middle East, where 
many problems exist, instigated by imperialism. The delegation headed by 
Risquet left Addis Ababa yesterday at the conclusion of an official and 
friendly visit. [Text] [FL131256 Havana Domestic Television Service in 
Spanish 1226 GMT 13 Oct 82] 


DOMINICAN SUPPORT FOR MEXICAN INITIATIVE--Mexico City--President Jose Lopez 
Portillo has returned from the Dominican Republic, where he discussed affairs 
of bilateral interest and the international situation with Dominican President 
Salvador Jorge Blanco. A joint declaration signed a short time before the 

end of Lopez Portillo's visit expressed the Dominican Republic's support for 
the Mexican-Venezuelan proposal to find a political solution for the Central 
American conflict. [Text] [FL131454 Havana Domestic Television Service 

in Spanish 1333 GMT 13 Oct 82] 
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COUNTRY SECTION GUATEMALA 


BRIEFS 


SUBDIVISION OF COUNTRY PROPOSED--The country will be subdivided into four regions 
for governmental administration. According to the plan drafted by the Economic 
Planning Secretariat, which was presented today to state advisers, the country 
will be subdivided into four large regions: The western, central, eastern, 

and northern regions. The headquarters of the western region would be the 

city of Quezaltenango; the headquarters for the central region would be in 
either Escuintla or Antigua, since the idea is to promote decentralization; 

the headquarters for the eastern region would be in either Chiquimula or 

Zacapa, but preferably Zacapa because it is near communication routes. In 

the northern region, the city of Coban would assume the headquarters role that 
traditionally has belonged to Alta Verapaz. According to the organization 
chart presented, a regional governing official will be in charge of each region. 
The organization chart is headed by the president of the republic, followed 

by state organizations involved in directing development. There would also 

be an elected governing board. The idea is that any administrative structure 
created for a province or region should be elected and managed there as well, 
(Poncelles) stated. [Text] [PA162330 Guatemala City Cadena De Emisoras Unidas 
in Spanish 0050 GMT 16 Oct 82] 
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COUNTRY SECTION GUYANA 


BRIEFS 


RELATIONS WITH COLOMBIA--GEORGETOWN, Thurs., (AP)--Guyana and Colombia have 
formally established diplomatic relations, the Guyanese Government has an- 
nounced. Guyana's Ambassador-designate to Colombia, Rudy Insanally, has left 
this capital for Bogota, where he will hold talks with foreign Ministry of- 
ficials on matters of mutual interest to both countries. [Port-of-Spain 
TRINIDAD GUARDIAN in English 17 Sep 82 p 5] 


CALL FOR IMPORT RELAXATION--GEORGETOWN Guyana (CANA)--The Georgetown Chamber 
of Commerce and Industry—Guyana's leading private sector organisation, has 
called for a temporary relaxation in governments import licence restrictions, 
so that urgently needed, scarce food items may be allowed into the country. 
Secretary of the Chamber George Fungon told CANA today that his organisation 
had written the Ministry of Trade specifically requesting a lifting of the 
ban of the importation of flour. "When the system of import licences was 
introduced we did not have a situation in which the population, specially 
children, was suffering the effects of a serious shortage of essential food 
items,'' he said. He said that many persons were now able tc secure basic 
food items in commercial quantities from abroad without the need fer alloca- 
tions of foreign exchange from the Central Bank of Guyana, but found that 
shipments were not being allowed into the country without an import licence. 
"We are only advocating a temporary relaxation in the import rules to meet 
the present shortages of items like cooking oil, milk and salt," he added. 
[Bridgetown ADVOCATE-NEWS in English 22 Sep 82 p 10] 
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COUNTRY SECTION HONDURAS 


COLUMNIST EXPRESSES ALARM OVER U.S. OFFICER'S REMARKS 
PAO91915 San Pedro SULA TIEMPO in Spanish 30 Sep 82 p 7 
{Report by Ilsa Diaz Zelaya; slantlines denote uppercase as published] 


[Excerpts] /Lt Col John H. Buchanan appeared before the U.S. House of 
Representatives Subcommittee on Inter-American Affairs in Washington D.C. on 
21 September for a special session on Honduras. His purpose was to report on 
the pre-war atmosphere that exists between Honduras and Nicaragua. 


/His statement chere is so worrisome that we will comment on it, in the hope 
that our governrient will see fit to do the same./ 


Since Mr Buchanan is a retired military man, it is difficult to understand how 
he was able to freely visit our installations and obtain data that should be 
known only to those in military intelligence. Beyond this, he has revealed 
this information through a /public document/, his report to the U.S. Congress. 


Mr Buchanan describes our arms and those of the Nicaraguans in chilling detail. 
He states that the Honduran Air Force is superior to that of Nicaragua, but 
notes that Nicaragua has the best antiaircraft defense system in Central 
America. He also states that Nicaragua has 7,000 French-made antitank missiles, 
with a 3,000-meter range, as well as an undetermined amount of AT-1's and 
AT-3's provided by the Soviet Union. 


Mr Buchanan also says that Gen Alvarez Martinez is under pressure from his 
companeros and from the United States and criticizes the $21 million in U.S. 
aid provided for the installation of air bases. 


In sum, Col John H, Buchanan indicated that we are only 2 months away from an 
ili-out war with Nicaragua. 


What we want to emphasize to the Honduran people at this moment is that we 
must be /united. / 


We are aware of the continuous provocations by the Sandinist armies. We 
support our government's policy on defending our country from a nation that, 
instead of wielding the arms of a progressive revolution, wields arms in a 
var of ideas and missiles against its Honduran brothers. 





We must be alert to events in the border region, Our army should no longer 
have to /force our young people/ to join its ranks. We must organize our civil 
defense and join it voluntarily. 


/It would be more painful to lose peace than to lose a war, and the Honduran 
people do not want war. For this reason we are opposed to being Vietnamized. 
We must be ready, yes; but the people of Central America will not be used as 
cannon fodder merely to satisfy to the hegemonic ambitions of Russia and the 
United States. 
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COUNTRY SECTION HONDURAS 


REFUGEES IN MEXICAN EMBASSY AWAIT SAFECONDUCTS 
PA190041 Tegucigalpa LA TRIBUNA in Spanish 15 Oct 82 p 2 


[Text] According to a reliable source, between 12 and 15 Hondurans, including 
an entire family, have sought asylum in the Mexican Embassy in this capital 
and are still waiting for the government to grant them safeconducts so that 
they can leave the country. 


Sandra Regina Nunez Aguilar, a fugitive from Honduran justice whom the police 
have accused of kidnapping Paul Vinelli, Herman Eyl and Jacques Casanova, heads 
the list of refugees inside the embassy. 


Police detained Nunez Aguilar and then turned her over to the criminal court 

of first instance. After 6 days of interrogation, the lady was released 
provisionally because the evidence was insufficient to decree an arrest warrant. 
However, after several other alleged suspects were arrested, the court ordered 
her arrested again. This is why she sought asylum in the Mexican Embassy. 


An Entire Family 


Several other people, including an entire family from this capital, have joined 
Nunez Aguilar, the source said yesterday. At this point there are between 12 
an? 15 refugees in the Mexican Embassy. 


The source refused to disclose the names of the other refugees, even though 
the names of four of them, among them that of Nunez Aguilar, have already 
been revealed by this newspaper. 


fhe numier of refugees has complicated the steps necessary to obtain the safe- 
conducts, as a result of which the refugees have been living in the embassy 
for over 2 months now. 


The source did not disclose whether the refugees might leave the country soon. 
Studies are reportedly being conducted at the level of the Supreme Court of 
Justice and the Foreign Ministry to determine whether or not they will obtain 
safeconducts. According to existing international treaties, safeconducts 

are granted only to those who are politically persecuted, not to common 
criminals. 
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COUNTRY SECTION HONDURAS 


BRIEFS 


MORE NICARAGUAN REFUGEES--El Paraiso--Fleeing from Sandinist persecution and 
the unrest that Nicaragua is experiencing, 33 Nicaraguans, including men, 
women, children and elderly persons, recently entered Honduras through the 
frontier sector of Trojes, in El Paraiso Department. This new group is added 
to the more than 3,000 refugees from Nicaragua that are currently in the 
eastern part of this country, most of whom entered through "blind spots" on 
the border. Upon entering Honduras through the Tabalchi region, the 33 
Nicaraguans said that they fled from their country under cover of the heavy 
clashes that are taking place in Nicaragua between Sandinists and forces that 
oppose the regime. [Excerpt] [PA1lL%2211 Tegucigalpa EL HERALDO in Spanish 

15 Oct 82 p 4] 


EEC FISHING PROGRAM AID--The EEC is contributing $1.3 million to a fishing 
program in Honduras, in which the Inter-American Development Bank is also 
participating. On 8 October an EEC representative will deliver to a local 
fishing cooperative the first 4 fishing boats of 12 that will be distributed 
among three local cooperatives. [PA120200 Tegucigalpa Domestic Service in 
Spanish 1130 GMT 5 Oct 82] 


EEC AID, FRENCH CONSTRUCTION--The Honduran Government has received 512,000 
lempiras from the EEC to be used in development programs for the Indian 
population. Also, the Honduran Government has signed with France a construc- 
tion agreement for the installation of a second thermoelectric plant in Puerto 
Cortes. [PAl120200 San Pedro SULA TIEMPO in Spanish 6 Oct 82 p 16] 
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COUNTRY SECTION NICARAGUA 


TEXT OF NUNEZ LETTER TO U.S. CONGRESSMEN 
PA161343 Managua BARRICADA in Spanish 13 Oct 82 p 12 


[Text] Commander of the Revolution Carlos Nunez, president of the Nicaraguan 
State Council, has sent a letter of recognition to the 107 U.S. congressmen 

who recently proclaimed their support for the Mexican-Venezuelan peace proposal. 
Here is the text of the letter: 


[I am writing this letter,] "on behalf of the heroic people of Nicaragua 
represented in the State Council and in my capacity as president of that 
organization, to express our satisfaction and gratitude for your responsible 
and mature attitude toward the economic, social and political crisis that the 
Central American region is currently experiencing. 


"Nicaraguan believes that the negotiations encouraged by Mexican President 

Jose Lopez Portillo and by Venezuelan President Luis Herrera Campins constitute 
a viable alternative that is imparti.sl and that provides a reasonable chance 
for the prompt establishment of the bases for maintaining peace in Central 
America. 


"We therefore believe that the letter signed by you and a large number of the 
U.S. congressmen and addressed to President Reagan in an effort to have the 
U.S. Government seriously consider these proposals and assume a favorable 
attitude toward the same, is positive." 


The letter written bythe Sandinist leader was sent to each of the 10/7 
congressmen who signed the letter to President Reagan. 
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COUNTRY SECTION NICARAGUA 


BRIEFS 


HIGHER EDUCATION AGREEMENTS--Ernesto Castillo, president of the National 
Council of Higher Education; and Gerhard Engel, the GDR's minister for 
university and technical school affairs [as published; bureau files lists 
Engel as deputy minister] signed an educational agreement that will permit 
Nicaraguan students to study at GDR universities and GDR professors to teach 
and work as advisers at the National Autonomous University of Nicaragua, UNAN. 
In addition, Lothar Elsmer, representing the Wilhelm Pieck University, Rostock; 
and Joaquin Solis Piura, rector of UNAN's Managua branch, signed an agreement 
for cooperation in scientific fields including physics, education, psychology, 
as well as for the exchange of publications between the two universities. 

The agreements are for 2 years and may be extended. [PA051711 Managua 

EL NUEVO DIARIO in Spanish 28 Sep 82 p 12] 


CSO: 3248/1006 











COUNTRY SECTION PANAMA 


COLONEL DIAZ VIEWS CENTRAL AMERICAN SITUATION 
PA251717 Panama City ACAN in Spanish 0116 GMT 25 Sep 82 


[Text] San Jose, 24 Sep (ACAN-EFE)--Col Roberto Diaz, member of the general 
staff of Panama's National Guard, compared his country's relations with the 
United States with those of a couple "who are married until the year 2,000." 


"The canal treaties,'' he explained, “indicate that we must have an attitude of 
cceordination with the United States in order to keep this marriage going until 
the end of this century." 


Diaz explained that, as the poorer and physically weaker partner, Panama got 
married "because it was offered guarantees that it would not be humiliated 
and that it would not be trampled and this is how the relationship must be 
maintained." 


Diaz' remarks were published in LA NACIONAL INTERNACIONAL, a San Jose weekly 
under the leadership of journalist Marcela Angulo de Castro. 


Regarding the Panamanian rapprochement with the United States, Diaz said it 
is "logical" and that “if Gen Omar Torrijos were alive, I believe he would 
have done the same." 


In general, the Panamanian military officer described relations with the 
United States as "very friendly," although "we still have conflicts regarding 
the noncompliance of the canal treaty." 


Regarding General Torrijos, Colone’ Diaz said that the "Torrijismo" is now 
beginning to become alive as a party "because when he was alive Torrijos had 
a strong support as a leader, locally as well as abroad." 


Diaz, the fourth man in the Panamanian military hierarchy, commented on the 
Central American situation to LA PRENSA INTERNACIONAL. He expressed concern 
for the conditions that are prevailing in the isthmus: "We are worried about 
all aspects of the Central American situation." 


Regarding Nicaragua, Colonel Diaz admitted that "it is evident that Nicaragua 
is getting closer to the Cuban and Soviet sphere of influence," but "we respect 
their internal situation very much." 
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Among the differences between Panama and Nicaragua, Diaz pointed out that 
Panama is a country that has a capitalist and open economy with a strong 
private sector. "In this respect we are very different from the Nicaraguan 
and are closer to Costa Rica," he added. 


Diaz concluded by expressing the hope that "Nicaragua will not become a 
disturbing factor for Central America." 
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COUNTRY SECTION OCANAMA 


PAPER QUESTIONS U.S. SUPPORT FOR DEMOCRATIZATION 
PAO72133 Panama City LA PRENSA in Spanish 4 Oct 82 p 1 
["As of Today" column] 


[Text] President Ricardo de La Espriella returns from his official visit to 
Washington today, less than 60 days after he took office. It is evident that 
the Americans are aware of the 30 July incidents. The local and international 
situation demanded a change in Panama's position and the new president was 
able to give the impression--even if only for specific reasons, such as the 
announced democratization--that he had the support of other political sectors 
in the country. President Reagan took advantage of the circumstances and 
planned the official visit within a short period, in an obvious attempt to 
strengthen the new Panamanian president. For his part, De La Espriella 
expressed his intention--which became a commitment in Washington--to democratize 
the country and to rectify certain aspects of its foreign policy. Top U.S. 
officials expressed optimism about this promised democratization, partly 
because of the naivete of those in the United States who believe that words 
are enough to return democracy to a country. 


While the Panamanian president promised in Washington to ensure democracy, 
elections and the independence of the civilian government, General Paredes 

is continuing his involvement in political activities in what can only be 
described as a parallel government. These actions contradict what was said 

in Washington ance are incompatible with the process of democratization. The 
military officers themselves have proclaimed that in what they do, actions 

count more than words. Consequently, Washington's pat on the back [espaldarazo], 
rather than being a result of a true desire to help Panama's democratization, 
seems to respond to other motivations, which have little or no bearing on our 
form of government. 
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COUNTRY SECTION PANAMA 


COLUMNIST WARNS AGAINST SUBSERVIENCE TO U.S. 
PAO80545 Panama City CRITICA in Spanish 6 Oct 82 p 6 
["Firing Line" column by Jose Franco: "Those Who Bow Are Given Orders''] 


[Text] A prestigious American political expert [politologo] summed up the 
substance of his country's foreign policy with the following phrase: 'Those 
who bow are given orders." 


This point is raised because of President De La Espriella's trip to the United 
States which we consider very important. Nevertheless, that doesn't mean we 
are going to be as highly euphoric about it as the other media. It would seem 
that we are enthusiastically applauding a much-desired state of national 
submission which is not only clearly ridiculous and absurd but is a vivid and 
painful example of our ignorance about our true relations with the United 
States. Those relations must be increasingly improved but that should never 
be done at the expense of our national prestige. 


It would be unreasonable to underestimate the U.S. influence on our country. 
While it is true that the United States does have great influence, it must 

be pointed out that this influence is partial, not complete. There is a series 
of national, internal and profound forces that are determinant factors in 
Panamanian life and have nothing to do with the Americans. There is also a 
plain truth: The closer our neighbors to the north are, the more they take 
advantage of our situation because their demands are greater. Their rules of 
the game are clear: Invest $1 in order to profit by $100. This is the basis 
of the capitalist system in which we are included, we must also be clear 

on that. 


But let's ask ourselves now, after this spectacular welcome for President 

De La Espriella: Will our neighbors seek a new entree into our country 

through the large financial corporations in order to secure their control 

over the canal in the year 2000 when the construction of a sea-level canal 

will already be underway or the present canal will be improved? Or will they 
use our country like a handkerchief to wipe away the errors of the Malvinas 
when they colaly turned their backs on Latin American interests? Perhaps they 
will use us like a bridge in negotiations in view of the setback in the Central 
American war which is becoming increasingly complex because truth rests on 
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social justice and not on military power. Come what may, the truth is that 
they are seeking something and we must be cautious about it. We must always 
adhere to one principle: /Let's live in peace, yes; but without sacrificing 
our national honor!/ [Slantlines denote boldface as published] The Panamanian 
people would sweep away this or any other government if they saw the slightest 
sign of an attempt to threaten their sacred Panamanian character. 
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COUNTRY SECTION PANAMA 


FEAR OF U.S. MEASURES' COMPROMISING NATIONAL SOVEREIGNTY 
PA141545 Panama City LA REPUBLICA in Spanish 12 Oct 82 p 20 
[''Vox Populi" column by Luis Restrepo Rosas: ''The Panama Canal's Neutrality" ] 


[Excerpts] For the past few months, high-ranking national spokesmen have been 
expressing concern over the international and regional events that could 
affect the Panama Canal's neutrality and could lead the United States to try 
and extend its military presence on the banks of the Panama Canal beyond what 
it stipulated in the Torrijos-Carter treaties. 


The Panamanian leaders are concerned that the violent situation in Central 
America and the Caribbean could be used by the United States as an excuse to 
refuse to turn over the Panama Canal to its legitimate owner, the Republic 
of Panama, and to extend the operation of U.S. military bases beyond the 
year 2000. 


Nevertheless, it must be noted that long before the Central American situation 
became so dengerous the U.S. Congress, through Law 96-70, was making decisions 
that perhaps are now trying to be imposed on Panama, and this imposition might 
be the basis for the concern of the top Panamanian officials. 


Some days ago in this column we asked "whether our country is being pressured 
to accept collateral agreements to the treaty or modifications of the treaty 
in accordance with section 1111 of Law 96-70." 


The experiences of our canal relations with the United States indicate that 

the aforementioned law of the U.S. Congress, which seeks to maintain the U.S. 
military forces’ occupation of the Panama Canal, is as dangerous as the Central 
American strife. If we are very concerned about that strife, so too must we 

be concerned about the aforementioned measure of the U.S. Congress. I believe 
the country should be told whether pressures are already being exerted "to 
make arrangements" such as those included in section 1111 of Law 96-70. 
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COUNTRY SECTION PANAMA 


FERNANDO MANFREDO REVIEWS RECENT CANAL OPERATIONS 
PA230118 Panama City Circuito RPC Television in Spanish 1730 GMT 19 Sep 82 


("Special edition" program: Interview with Fernando Manfredo, deputy 
administrator of the Panama Canal; Numan Vasquez, chief of the electrical 
division of the Panama Canal; Adriano Diaz, chief of the canal dredging division; 
and Carlos Alvarado, chief of canal engineering and planning by Mayin Correa 
Studio--recorded } 


[Excerpts] [Question] We will ask deputy administrator Fernande Manfredo to 
give us a general overview of the canal's situation after 3 years of operating 
with a Panamanian deputy administrator and under the provisions of the 
Torrijos-Carter treaties that establish the growing participation of 
Panamanians in the administration of the canal. 


[Manfredo] I must begin by telling you that the canal is healthy and is 

doing well. This program today is very important because in addition to being 
an important source of revenue for the Panamanian economy and an important sour 
of jobs, the Panama Canal is also a responsibility of the Panamanian Government, 
It is an increasing responsibility that we will fully assume in the year 2000. 
We want the canal to continue to be a source of revenue and jobs for Panamanians 
This will depend to a great extent on our previous training to enable us to 
begin managing the canal on that date, 


The administration of the canal in the past 3 years has been under the new 
system established by the treaties. It is in practice a partnership system. 
The Panamanians and the North Americans work jointly to keep this canal 
operating efficiently. There were many doubts initially from people in the 
United States and even in Panama about whether that partnership was going to 
work, There were some who thought that Panama's participation was going to 
create conflicts because they said there were more conflict areas than areas 
of common interest in the canal operation, Nevertheless, the past 3 years 
under this system have shown that it is a good system to guarantee the 
efficient operation of the canal. 

In the past 3 years, the canal has handled unprecedented amounts of cargo wit! 
the same level of efficiency and safety in its operation. It is true that in 
the beginning we faced some problems of congestion of ships, but this had 
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nothing to do with the efficiency of the workers and much less with the new 
system that had been established. The problem essentially had to do with 
the canal's capacity at ti.ct time, something we have overcome with an 
investment plan. 


Now then, just as I said that the Panama Canal is a challenge and responsibility 
for Panamanians, it is also important that Paramanians know how the canal 
operates and is maintained so that we will realize how complex it is. No one 
can do this better than the Panamanians who have been moving up in their 
positions in the past 3 years. For the first time we have Panamanians at the 
level of division chief. 


[Question] Before letting Alvarado speak on that subject, I would like to speak 
with you about some subjects which are being discussed by the public. First of 
all, what is the status of the studies on the sea-level canal? 


[Mantredo] The current transit capacity of the canal will become saturated in 
approximately 1993, This takes into account the loss of transit resulting 

from the fact that the petroleum from Alaska that now passes through the canal 
will no longer do so. This includes the improvement programs we are still 
carrying out, Between 1993 and 1995 the capacity of the canal will have become 
saturated. There is the possibility of an additional project whose implementa- 
tion would take about 10 years, 


However, all it does is add, let us say, seven more transits to the canal. Based 
on some estimates and projections that we have up to 1990, we can practically 
state that by the year 2005 this canal's capacity will be fully saturated, and 

at that time there will be no possibility o% increasing its capacity because 

this will be prevented by the limitations imposed by the lock system, This 

means that the ships would have to wait much longer before making their 

crossing. This is a very serious situation, 


In the face of this situation that will emerge a little after the vear 2000, 
in which the canal will be unable to meet the increase of demand, we must 
think of alternatives. Any of the alternatives takes time. The design takes 
time. The construction takes time. Therefore, it is more than appropriate 
for us to examine the alternatives. 


Now then, in those preliminary agreements with the United States and Japan, 
which have yet to be made formal, there is a consensus that the study of the 
alternatives cannot be exclusively limited to the sea-level canal. Instead, 
there will be study of the so-called Panamanian alternatives, the alternative 
of the terminal lake, the alternative of complementing the canal with a 
number of transportation techniques in addition to the current oil pipeline, 
such as transporting coal and minerals through pipelines pushed by water, 

or transporting grains through a pipeline pushed by air or building a land 
bridge that would link two container terminals. There would be a study of 
any of the alternatives to face that increased demand. At the same time we 
would be maintaining a crossing time in the canal waters that would make 

the use of the canal attractive. 
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[Question] Mr Manfredo, we know that the Japanese and the Americans are 
interested in promoting and undertaking the study on the sea-level canal. 
Another alternative exists: the Panamanian alternative of engineers 

Moreno and Lopez, whose project was presented on this television program. 
There is also the alternative that you just mentioned about adding a number 
of transportation techniques to the [words indistinct] I had been ur .are 

of these. However, the Japanese and the Americans have a lot of money. The 
studies are very expensive. But who is going to finance the Panamanian 
alternative, which has some support among Panamanian arid U.S. sectors? 

The firm that created it does not have the capacity. It would have to be 
the Panamanian Government, the country. Is anyone interested in paying for 
the studies on the other alternatives you mentioned? Just as there is talk 
that the Japanese and Americans are going to pay for the study on the 
sea-level canal, who is going to finance the study of the other alternatives? 
Is the Panamanian Government willing to finance such a study? 


[Manfredo] There is no clear agreement on this yet. We are now negotiating 
an agreement on the establishment of a committee to draft the terms of 
reference for a study. The first thing that had to be decided was whether 

to allow Japan to participate. The two countries had to agree on this because 
the treaty says that the study will be by the United States and Panama. There 
is apparently consensus on Japan's participation. Other countries such as 
Germany and the Netherlands have expressed interest in participating in the 
study. It is probable that if a multinational concept is accepted-—because 
many countries want Panama to continue to be a feasible alternative for the 
transit of their cargo in a speedy and economical manner--the cost of the 
study would be shared. 


Now then, I suspect that the United States will want Japan to contribute the 
largest share of the future cost, since the United States already made a study 
in 1970 and this study is inevitably going to be a point of departure. ! 

do not see Panama contributing any money for those studies. Panama is 
contributing its geographic position, 


[Question] Why siould it pay more? Let the ones that use it pay for the 
studies. 


[Manfredo] Of course. 


[Question] Mr Diaz, there has been a great deal of talk and we have even had 
programs during which Panama Canal and Panamanian Government officials have 
said that if we do not pay attention to the question of forestation or the 
handling of the basins, the Panama Canal will be a dry hole by the year 200(; 
that it will be useless for the transit of ships and that it will only be 
useful as a dumping place. The matter has been brought up in a very gloomy 
way. Even U.S. scientists have said so in North American publications. 
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! surmised trom your explanations that we have enough water; that the canal 
has the capacity to use more water; that since it is not deep enough the water 
cannot be used and that you are making it deeper in order to use all the water 
we have. Therefore, there is a contradiction between the statements made 

in this program, the statements of other people who are concerned over some 
problems that exist with the basins of the rivers that supply water to the 
canal and your statement that we do have enough water. I am sorry but I 


did not understand this very well. 





[Diaz [ do not think there is a contradiction. Probably what exists is a 
misunderstanding. You referred to the deforestation of the basins, which became 
apparent some years ago. This definitely happened because of irresponsible 
actions by people who were not aware of the importance of this. However, in 
view of the existing reforestation programs, we do not feel that this is a 
problem. In other words, if the reforestation continues there will always be 
water available. When I referred to the program for deepening the canal I 

meant to say that with the amount of water we have now, if we deepen it 6 more 
feet we will be able to use that much more water. 


[Question] Mr Manfredo, I would like to close the program by asking you, have 
the Panama Canal tolls been increased? 


[Manfredo] No. 
(Question indistinct ] 


[Manfredo] Look, let me explain to you, in the first place, that the invest- 
nent programs have been implemented without causing any impact on the toll 
rates. We have self-financed all canal operations during these last 3 years. 
We have recouped all operation costs and all investments that the tolls have 
generated at the level at which we found them on 1 October 1979, We have 

been considering the possibility of increasing the tolls, but this has 

nothing to do with any improvements program but with a loss of transit that 
will result from the transportation of the Alaskan oil through the oil pipeline 
rather than through the canal, 

[Question] Mr Manfredo, regarding the tremendous problems of the salary 
disadvantages that have results for the Panamanian workers from the Torrijos- 
Carter treaties, how is it going to be solved? I do not understand this 
matter of sovereignty with hunger, of nationality with frustrations, of 
sovereignty when I am the one who gets the short end of the stick. I don't 
understand this. And those Panamanians do not understand it either. I 

talk with them and they ask, a treaty for what, Mayin? I am worse off now. 

[ earn less. I have no insurance, I don't know who is going to treat me. 

I don’t understand how retirement will be now. I am at a disadvantage; 
sovereignty has a bitter taste for me, Many Panama Canal company workers 

are saying this. 








And another thing: how much‘is Panama going to receive when it gets the 
additional payment of several million it is supposed to receive because 

of the Torrijos-Carter treaties? The people have to be told what is coming 
so we may be on watch. 


[Manfredo] Your first question is really complicated, Mayin. 
[Correa] I know it is complicated. 


[Manfredo] However, let me explain. What you have pointed out is true. 

For example, the employees who previously worked at the docks, the railroad 
and in other government - type functions that were turned over to Panama after 
the signing of the treaties were receiving salaries which were comparable 

to those paid in the United States. In addition, they were working under 

a wage system that involved step increases,cost-of-living adjustments and 

a number of other salary benefits provided under the U.S. system. 


Upon their transfer to Panama, these employees have fallen under Panama's 
wage system and many of them are worse off. In other words, if they were 
working in the ports, the railroad and in those other operations for the 
United States, they would be receiving higher salaries, which would be 
subsidized with revenues from the passage of ships through the canal. 
However, since Panama is not operating the canal, this subsidy would have 
to come from other areas of Panama's econoni’. 


Panama has had no other recourse but to try to implement a salary policy with 
a lower impact on costs. Naturally, those who have been sacrificed are the 
Panamanian employees who were working there. 


Within the Panama Canal [words indistinct] a lower wage-scale was put into 
effect after 1 October 1979 for newly recruited employees. The wage system 
applicable to employees already on the payroll on that date was respected. 

The United States stressed that Panama was the only place in the world 

where they had any type of activity for which salaries were paid on the basis 
of U.S. laws. They said that this was because they exercised jurisdiction 

in Panama and that this case was different from that of Spain and other countries 
where they have military bases. They said that after 1 October 1979 they were 
relieved of this obligation becaus. Panama recovered its jurisdiction. Then 

a wage scale was established which in actual truth does entail a significant 
reduction in the salaries of Panamanians and will entail, in the long run, a 
reduction in Panama's income from the salaries paid in the canal area as a 
whole. 


The Panamanian group on the canal board, the Foreign Ministry and the unions 
have been asking that. this new wage scale be eliminated and that all employees 
be placed under the old salary scale in order not to have a situation where 

two people are doing the same work and getting different salaries. This causes 
an impact on morale, productivity and the principle of fairmess and justice. 

[ support this idea. I am supporting this request of the Panamanian employees. 
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I think we are losing this capacity in Panama, As [name indistinct] told me 

a moment ago, we are no longer choosing the workers. Instead, the workers 

are choosing us on the basis of their individual needs. Therefore, I think 
that in time a significant adjustment will have to be made in order for us 

to be able to recruit and retain employees and to have fully satisfied 
employees and eliminate al! inequities and injustice. 

Now then, we must keep in mind that this means placing a heavier burden on the 
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COUNTRY SECTION 


PERU 


OF FOREIGN LOANS ON NATION'S ECONOMY VIEWED 
Lima CARETAS in Spanish 27 


Sep 82 pp 14-15 


. . ’ a | 
Article by Humberto Li Verastegui | 


[ext While sott loans continue flowing into Peru--a loan for US $210 mil- 
lion has been negotiated with the World Bank; another loan for US 6( 
million has been approved by the same 


International 


organ 


ization, 


and the Agency OY 
Development (AID) has committed US $30 million--the anti-inf la- 
tion program has restricted the use of the money in circulation. Internation-— 
al cooperation appears to be the palliative of an adjustment policy whose 
effects are beginning to be felt strongly in the modern sector of our 
economy. 
"There is no credit in soles, but we will gladly loan you money in dollars'' 
is the response customers get in many banks. 
Liquidity, the money available for loans trom financial institutions, is 
being restricted by the Central Reserve Bank (BCR). In February, for 
example, the credit offered to the public sector by the banking syster 
amounted to 31 billion yles, adjusted for inflation. Now it is less than 
246 billion soles. As for the private sector, n June it received real 
redit totaling ‘8 billion yles. In August that level dropped to 715 
yillion les. 
nsequently, dollar credit from the banking system has grown significantly: 
\? billio oles in February to 431 billion in August. 
ere are other factor involved in the loss of li ; ever. 
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ln any case, the external factor is still not very encouraging. Except for 
gold, silver and coffee, the prices of the principal export products have 
continued to drop or have stayed at their already low levels. 


Public Diet 


Meanwhile, the fiscal deficit (that is, the gap between the income and out- 
lays of the entire public sector) is supposedly being curbed, not without 
pain or resistance. Such is the case of Energy and Mines Minister Fernando 
Montero, who would apparently like to soften the "hatchet blows" to the 
giants of his sector (Electroperu, Mineroperu and Centromin), although 
Ulloa's order has already been given. 


Both the austerity measures and the restriction of credit by the BCR and 
the Bank of the Nation to the public sector are contributing further to 
liouidity problems: the distortion of the payment calendars of state 
agencies, while some public enterprises such as Siderperu, and most of the 
Sugar cooperatives, continue to absorb public resources at an incredible 
rate. 


Some analysts believe that the BCR will have to relax its hold on the money 
supply a bit. After all, they say, the public sector still generates 40 
percent. of the total production of goods and services. Other specialists, 
on the contrary, believe that fiscal saving is possible; but it requires 
discipline, and heads will have to roll. "There are some projects that are 
overvalued and/or oversized, such as the hospitals being built by the IPSS 
[expansion unknown] or the large electrification projects," they argue. 
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Key: 
1) OFFICIAL DOLLAR (in soles) 
2) CERTIFICATE DOLLAR (in soles) 
3) December 
4) January/March 
5) April/June 
6) July 
7) August 
8) September 23 
9) Source: BCR 
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CSO: 3348/28 
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COUNTRY SECTION PERU 


FEDERAL BUDGET, PUBLIC DEFICIT, OTHER ISSUES ANALYZED 
Lima ANALISIS LABORAL in Spanish Sep 82 pp 6-10 


[Text] In any country's economy, the national budget (the draft of which 
has already been submitted to the appropriate bicameral committee of Con- 
gress), is obviously the fundamental document. If, in addition, as in our 
case, the country has been in a state of inflationary crisis for 7 years 
running, and particularly if the alternative for solving this crisis——accord- 
ing to the International Monetary Fund--gives top priority to cutting 
public spending in order to obtain access to the necessary channels of 
Support and investment, then the exceptional attention attracted by the 
budget, even in its preliminary phases, is quite justified. 


In principle, this budget is supposed to be balanced from the _ very 
beginning uncer a constitutional provision (Article 197). This kind of 
measure is fairly common in constitutions, but it is of practically no 
value, especially in cases of crises, when indispensable expenses far 
outweigh possible revenues. When this happens, the draft budget is "bal- 
anced" by basing it on optimistic assumptions: a cheap dollar and low 
inflation (to bring down outlays), the underestimation of expenses and 
overestimation of tax revenues. This has been the case, and apparently will 
continue to be, although the degree of fiction may decline on this 
occasion, given earlier experiences. 


For the present, it is known that the budget will .otal nearly 5 trillion 
(million million) soles (4,930,211,000,000). This represents an increase of 
55 percent over last year's budget. Bearing in mind that 1982's inflation 
rate will be about 70 percent, and that the previous budget contains a defi- 
cit of at least 5 percent of the GDP (nearly 30 percent of the budget), one 
can grasp the amount of adjustment that has been made in this draft budget, 
and the problems that have been encountered in doing so. In other words, if 
last year's situation were maintained, the budget would be some 6.5 
trillion, rather than 5 trillion. 


To implement the budget as proposed will involve restrictions on remunera- 
tions in the public sector, probably personnel layoffs, and heavy cutbacks 
in social investments, primarily. Under the present social circumstances, 
this does not seem very popular, and we will have to return to the dilemma 
of recent years: either seek out loans and finance spending "as we go 
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along," running the risk of future bankruptcy, or launch an active effort 
toward real austerity and stimulate production. Certainly the most desirable 
solution is also the most difficult, but it is to be hoped that the 
exper.ence will bring us closer to our goal. 


Meanwhile, inflation continues at its almost habitual pace of 4.5 percent 
per month, which means that if prices are efficiently managed, they will 
have risen by 69-70 percent by the end of 1982. The public deficit is one 
of the factors keeping this rate at that level, or even raising it 
slightly, so there is no more direct means of financing or reducing the 
deficit than the elimination of subsidies on staple foods and the increase 
of the price of gasoline. 


Thus, for August 1982 the increase in the Consumer Price Iniex of Metro- 
politan Lima was 4.4 percent, bringing the cumulative annual rate to 41.5 
percent, and projecting a total annual rate of 63.1 percent. The latter 
indicator will rise over the next few months, given that the final months 
of 1981 were the least inflationary of that year, while the rate has stayed 
almost constant this year. 


One aspect of the latter index's structure is of great concern. The rise in 
the prices of the Food, Beverages and Tobacco Group for that month was 
higher than the overall rate, although not by much (4.5 vs. 4.4), with just 
4.2 percent in the food category. This phenomenon had not appeared since 
March 1982, when what was considered the last surge of prices occurred. 
Meats, especially chicken, went up in price, while fruits and tuberous vege- 
tables did so to a lesser degree. Of these products, meats are the most 
influential, and if a new agreement can be reached with poultry producers, 
this decisive part of the family food basket may be stabilized. 


If not, inroads against inflation will be jeopardized, and it is not unrea- 
sonable to predict that some increases will be higher next year, and that 
1983 will begin with a new round of price rises in addition to what would 
be necessary to balance the public deficit. This would mean one more year 
of crisis, notwithstanding the government's plans and above all the inter- 
ests of Peruvians. 


Economic Situation, Wages and Labor Climate 


Now that two-thirds of the year has passed, some characteristics of the 
economy can be clearly seen. These factors, which set the pace for the econ- 
omy, are basically the following: 


a. Reduced consumer buying power resulting from falling real wages and the 
Stagnation of employment. 


b. Retraction of external markets, which makes sales difticult and prevents 
raw materials prices from going up. 


c. Insufficient credit for the productive sector due to the financial situa- 
tion of the public sector, and to the speculation that has been encouraged 
by high yields from deposits in foreign currencies. 
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d. Return to an acceptable level of international reserves by means of impor- 
tant foreign credit agreements. 


. High rate of devaluation, which tends to curb imports and stimulate ex- 
ports. 


f. Critical situation in the mining sector. The alleviation provideu wy the 
government's support measures is not expected to be enough by itself to 
prevent these businesses from deteriorating further. 


y- Major imbalance in public finances. The deficit is lower than in 1981, 
but it is still too high to be absorbed by the economy without undesirable 
effects. 


h. Inflation rate of about 70 percent annually, entailing severe readjust- 
ments of fuels and electricity. 


The aforementioned aspects constitute an undoubtedly disturbing situation. 
Apparently, the possibilities of domestic economic policy have been exhaus- 
ted, and we have only to wait for the latest results and for improved 
prices for the goods we export. 


Therefore, it appears that the economic strategy pursued by the government, 
aimed at reorienting the economy toward foreign markets, is encountering 
serious difficulties. Among them, the fundamental limitation of the effort 
being made is the fragility of foreign reserves, in terms of their level as 
well as their composition. These reserves are essential for maintaining 
imports of the consumer poods, inputs and capital goods that the country 
requires to fulfill its needs and maintain an acceptable growth rate in 
production, real wages and employment. 


The lack of adequate official measures and the international financial situa- 
tion have served to cut off the expected influx of capital, which has trans- 
lated into a slow growth of available national income, with the consequent 
implications for wages, and more specifically for labor. 


Real wages, despite the recovery in terms of official projections for firms 
with more than 10 employees in Metropolitan Lima, can hardly counteract the 
severe decline they have suffered in recent years, and the fact that their 
distribution has not been modified substantially, so that the disparities 
made even more pronounced by crises are maintained. 


Thus, when we look at the statistics on manhours lost due to strikes in 
recent years, along with the information on the development of production, 
we can see clearly that the labor climate is becoming harsher as economic 
growth subsides. 


In fact, there is a correlation between production and hours lost due to 
strives, in two senses: while obviously strikes drive down production, it 
is also true that lower production and income create an economic situation 
that prompts social unrest. 
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Now, the political weasures pertaining to income ane remunerations that 
could alter this situation have been implemented on several fronts, with 
ar Ving problems and also with different results. These tronts are: a) pri- 
vate activity subject to collective bargaining; b) private activity governed 
by government-decreed raises; c) the public sector; d) the majority of the 
agriculture sector, particularly small farmers; and e) the independent sec— 
tor, particularly the so-called urban informal sector. 


Let us take a succinct look at the characteristics of each front: 


a) Private activity subject to collective bargaining: In this area there is 
a clearly defined policy, not just in the implementation of the system of 
automatic readjustments (which in addition to the discussion of an annual 
raise, allows for regularized remunerations after the contract has been in 
effect for 6 months); but above all in the promotion of direct negotiations 
through the differentiation of the results of negotiations when direct 
bargaining is abandoned and demands must be dealt with through resolutions. 


In this regard, we should note the decisive influence of the results of 
some demands, such as in the banking sector, for example, on the determina— 
tion of collective bargaining policies. 


b) Private activity governed by government—decreed raises: This sector com-— 
prises the majority of wage-earners (nearly 80 percent of them), although 
they have less influence on the productive sector. It can be said that the 
policy of restricting demand is being put into practice primarily here, 
since official raises are systematically lower than the inflation rate. The 
sector also has less political organization, while on the other hand it 
absorbs the majority of new wage-earners. 


c) Public sector: Likewise, this sector suffers because the raises it re- 
ceives fall below increases in prices. Its labor organizations are distin- 
guished by their varying degrees of organization: the strongest (Education, 
Health, Social Security, for example) have even obtained special budget 
provisions, while the others are in the process of centralization. In this 
area, tensions are expected to heighten toward the end of the year as discus— 
sion of the public budget proceeds. 


d) Agriculture sector: First of all, we must exclude the large businesses 
(yenerally corporations) from this sector. Their situation is similar to 
that of modern enterprises, despite differences in organization. We will 
focus on the situation of the large number of "minifundio" farmers or land- 
less peasants. As has been noted many times, they have been subsidizing the 
urban masses. The pricing policy through which their income is regulated 
has not yet received the attention it deserves in order to resolve the prob- 
lem, above all to avoid stimulating inflation. 


On the other hand, the government has indeed made a notable effort to 
promote medium-term development through differential tariffs, streamlining 
credit and heavy infrastructure investments (highways, irrigation, energy 
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sources). The latter have been concentrated in the coastal and _ jungle 
areas, and more attention should be given to the tinter-Andean region. That 
area is now the principal source of national migration due to its extreme 
poverty. 


e) Informal urban sector: This area has not been investigated thoroughly. 
We know that it has the highest prowth rate in terms of volume as .ell as 
proportional influence, in the field of employment. Given its independence 
in determining prices (especially in services), it is very likely that this 
sector will experience an improvement in its income, although it will not 
catch up with the wage-earners sector. 


An intensification of labor conflicts was expected in this context. The 
recent suspension of guarantees, in view of the inability to change the 
basic causes of problems, has altered the situation temporarily without 
resolving it, and has even ''dammed it up." For this reason, the need for 
political and labor cooperation is even more urgent, and the search for 
ways to lessen tensions becomes more necessary than ever. 


It is clear that the first thing that comes to mind in this area is the 
virtual cancellation of the political role of the National Labor Council. 
Conflicts seem to follow one after another with such urgency and bitterness 
that the reinstatement of a central entity for dialog and negotiation would 
not be possible. It is very possible, however, that a greater rapprochement 
could be brought about if dialog is undertaken on all of the aforementioned 
fronts. 


Finally, it can be foreseen that 1983 will begin with a tense social 
climate, which will have political repercussions. The economy will have a 
hard time progressing at the desired pace, so /businesses should plan on 
the basis of: sluggish markets, an inflation rate similar to that of 1982, 
accentuated monthly devaluation, invariable interest rates, and limited 
credit/ [passage enclosed in slantlines printed in boldface}. 


1982 INFLATION RATE ACCORDING TO AVERAGE MONTHLY VARIATIONS 
IN CONSUMER PRICE INDEX FOR METROPOLITAN LIMA 





Probable 
Incremento (1) 
Probables promedios de incremento mensual para el perfodo: (2 ) 
del IPC en OCTUBRE — DICIEMBRE 1982 
Setiembre 
1982 





2.5 3.0 3.5 4.0 45 5.0 66 6.0 7.0 







































































i 3.0 'g) ses 69.2/ 61.6 | 63.9 | 66.3 | 68.7 | 71.1 | 73.6 | 78.5 
35 | 2 57.7 | 60.0) 62.3 | 64.7 | 67.1 | 695 | 719 | 74.4 | 79.4 
4.0 Pe 5a. | 608| 63.1 | 65.5 | 67.9:/370.34) 72.8 | 75.2 | 80.2 
45 | $9.2 | 616) 639 | 66.3 | 68.7. 71.1 | 73.6 | 76.1 | 81.1 
6.0 | & 60.0 | 623! 647 | 67.1 | 69.5 | 72.0 | 74.4 | 76.9 | 82.0 
65 |= 60.7 | 63.1) 65.5 | 67.9 | 70.3 | 72.8 | 75.3 | 77.8 | 82.8 
6.0 |S 615) 639| 66.3 | 68.7 | 71.1 | 73.6 76.1 | 78.6 | 83.7 

88 PS 62.3 | 64.6) 67.1 695 | 719 | 744 | 769 | 795 | 84.6 
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Key: 


1) Probable increase in CPl in September 1982 
2) Probable average monthly increases for the period October-December 1982 
3) Probable inflation rate for 1982 


1) 
2) 
3) 
4) 
5) 
6) 
7) 
8) 
9) 
10) 
11) 
12) 
13) 
14) 
15) 
16) 
17) 
18) 
19) 
20) 
21) 





GENERAL CONSUMER PRICE INDEX FOR METROPOLITAN LIMA 


AND PERCENTAGE VARIATION: 





mes (2)woice Gewenat (3) 


19 
Enwo (7) 775 
Febrero 815 
we (38 


tan (12 Ju 
nao 12 Fos 


Setiombre’ 8 
Octubre | fag: 
Noviembre 8 


Diciembrd 1 82). 
Promedior 4 op 





219.3 
229.6 
244.4 
264.0 
265.2 
273.6 
263.8 
294.1 
303.0 
316.2 
328.1 
339.0 
279.2 


364.3 
367.9 
3916 
406.6 
421.4 
405 
469.2 
479.6 


(Base: 





1978-1982 
1979 = - 100. 0) 
VARIACION PORCENTUAL (1). 
Mean (4) - Acemdeds (5 ) 
er 
5.7 60 11.7 65 78 67 60 11.7 45 37.4 
62 39 47 38 128 11.3 102 169 86 422 
6.0 34 ° 64 64 186 168 139 245 165 427 
49 26 39 43 184 226 168 294 205 439 
36 24. . 44 3.1 34.1 269 196 35.1 263 60.1 
3.0 32 3.1 45 404 308 234 383 299 56.1 
76 41 3.7 62.458 407° 26.4 445 35.5 57.7 
3.0 44 36 464 622 449 341 49.8 415 602 
44 78 30 59.9 51.3 446 543 65.8 
40 38. 43 66.3 67.3 50.1 61.0 70.6 
39 42 #38 70.1 638 86.4 67.1 72.0 
20 28 33 73.7 66.7 608 727 73.7 


© Respecto e! mismo mes del alo enterior (20) 


FUENTE: INSTITUTO NACIONAL DE ESTADISTICA - Direccién General de Indicadores Econdmicos y Societes- Direccion de uy 


Anud * (6 ) 


70.9 
1.3 
75.5 
79.7 
64.3 
618 
67.5 
65.3 
64.3 
64.3 
66.9 
66.7 


67.1 
65.0 
62.5 
58.9 
57.1 
57.3 
§2.2 
43 
59.3 
59.1 
59.5 
60.8 


69.4 
70.7 
75.7 
78.1 
81.7 
61.6 
80.9 
79.6 
"7 
72.6 
18 
72.7 


61.5 
60.2 
60.2 
60.9 
58.9 
61.0 
618 
63.1 





Percentage Variation 


Month 


General Index 
Monthly 
Cumulative 
Annual* 
January 
February 


March 


April 


May 
June 
July 


August 
September 
October 
November 
December 
Average 
“Compared to same month of previous year 


SOURCE: NATIONAL INSTITUTE OF STATISTICS ~ General Office of Economic 


and Social Indicators — Indices Office 
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Key: 























CONSUMER PRICE INDEX FOR METROPOLITAN LIMA AND PERCENTAGE VARTATION 
ACORDING TO CONSUMPTION GROUPS AND SUB-GROUPS 
AUGUST 1982 
(Base: 1979 100.0) 
eee ras aba ver . VARIACION 
GRUPOS Y SUB-GRUPOS Po (3) fet, 02 | Ole. 01 a 
(1) — c€ consumo (on) am... | 1 7 ™ 4 = 
Agoste | julie Dicsem. | Agosto | Ago. $2 | Age. 82| Age. 82 
—— EE 
(5) IMDICE GENERAL | 100.00 (479.6 (4582 («1980 1 4k ONS 68 
1. ALIMENTOS, BEBIDAS Y TABACO — -08 4350 42 3278 HH 4G ZG 472 
1.1 Alimentos | 36.32 431.1 4996 «3263 «295004423216 
1.2 Bebidas No Aicohdlicas | 0.38 7639 6142 4278 371.9 84 TRE 1088 
1.3 Bebidas Aicohdtices | O66 5031 4913 3731 3215 24 348 S6S 
14 Tebaeco | O82 4085 3887 3075 2674 5? 328 $28 
i 
2. VESTICO Y CALZA00 12 43 Te A TS 22 Dd HD 
2.1 Totes y Prendas de Vest | §16 4537 4643 3514 3166 21 291 433 
22 Coizedo y Reparacidn de Cairado | 297 4372 4222 «32420 «872s. OS 
3. ALQUILER DE VIV.COMS.YELECTRICIDAD) 1657 4128 2962 27068 M11 44 O76 14 
3.1 Alquil. Conserv. y Cons. de Agua | 1235 3567 3439 2588 2295 37 378 554 
3.2 Enorgfa Electrica y Combu stibien 322 6268 5921 3893 7854 59 744 196 
4. MUEBLES, ENSERES Y MAMT. OF LA ViV. | foe 813) 8007 4397 31865 3s We 8 
& CUID.YCONS DELASALUDYSERY MED. | 264 $806 462 WSO 3226 «8679 «519 822 
5.1 Productos Medicinales y Farmactuticos | 028 5045 4648 3558 2928 85 418 723 
§2 Apa stos y Equipas Terapéuticos 917 8849 6662 4897 4395 28 399 55.8 
5.3 Servicios Médicos y Simiteres 0.74 805.8 74939 4806 4010 75 677 1009 
5.4 Gastos por Hosp italizaci¢n 039 4765 4297 3051 2557 193 568 871 
5.5 Seguro contra Accidentas y Entermededes 0 06 1826 i886 854 1364 0 17 383 
6. TRANSPORTES ¥ COMUNICACIONES 933 43969 469 2050 2383 28 533 09 
6.1 Equipos pare of Transp. Personal 067 3466 3370 262.8 221.1 28 37.1 56.7 
6.2 Gestos por Utilizecion de Veh sculcs | =. 2.82 4636 4424 280.1 236.7 48 603 959 
6.3 Servicio de Transports | $64 4458 4374 7993 2654 19 489 817 
6.4 Comunicaciones | O70 2445 3384 1861 1765 18 87.1 952 
7. ESPARC., DIVER. SERV. CULT. Y DE ENSER. 740 “19 «8224 344 «231280638 «6480 «(732 
7.1 Equipor, Accesorias y Raperseion | 216 «4098 «383.0340 268985299802 
7.2 Servicios de Empercwnientos 1.25 678.7 6379 4667 422.5 64 454 584 
7.3 Libros, Periodicos y Revistas | 130 $374 $087 3137 2799 «56 «673962 
14 Servicios de Ensefanza |; 268 5944 6873 3843 3953 12 SO? 885 
8. OTROS BIENES Y SERVICIOS 1218 «6722 683.9 499.2 MSs @2 828 62.1 
8.1 Cuidedos y £fectas Personaies 2364 «5774 ) «654740 «3767 «= 399935 533) 80S 
82 Otros Articulos No F mpecificados 024 SAI5 S$3I8 3568 3398 22 $23 599 
8.3 Alimentos y Retidas Fusra det Hoger 991 6107 5726 408.6 342.0 67 491 186 
84 Servicios F inanceros 0 01 38 7 268.6 2797 2014 280 462 66.7 
85 Otros Servicios Mo Espocificados } O64 9456 9016 5264 4005 49 796 1361 
4 a ——— ntinipn ee a 
( 6 ) FUENTE. INSTITUTO NACIONAL DE ESTADISTICA Orrseciin Generel de ladicadores Econdmicosy Socrates Dereccson de indices 
1) Consumption Groups and Sub-groups 
2) Weighting 
3) Index Numbers 
4) Percentage Variation 
5) General Index 
1. Foods, Beverages and Tobacco 
i-1 Foods 
1.2 Non-alcoholic Beverages 
tao AR cohol ic Beve} apes 
1.4 Tobacco 


( 
































1g 











2. Clothing and Shoes 
2.1 Fabric and Clothing 
2.2 Shoes and Shoe Repairs 
3. Housing Rental, Fuel and Electricity 
3.1 Rental, Conservation and Water Supply 
3.2 Electrical Energy and Fuels 
4. Furniture, Household Implements and Home Maintenance 
5. Health Care and Medical Services 
5.1 Medicinal and Pharmaceutical Products 
5.2 Therapeutic Devices and Equipment 
5.3 Medical and Related Services 
5.4 Hospitalization Costs 
5.5 Accident and Illness Insurance 
6. Transportation and Communications 
6.1 Equipment for Personal Transportation 
6.2 Expenses for Vehicle Use 
6.3 Transportation Service 
6.4 Communications 
7. Recreation, Entertainment, Culture and Education 
7.1 Equipment, Accessories and Repairs 
7.2 Recreational Services 
7.3 Books, Newspapers and Magazines 
7.4 Educational Services 
8. Other Goods and Services 
8.1 Personal Care and Belongings 
8.2 Other Unspecified Articles 
8.3 Foods and Beverages Outside the Home 
8.4 Financial Services 
8.5 Other Unspecified Services 
6) SOURCE: NATIONAL INSTITUTE OF STATISTICS - General Office of Economic 
and Social Indicators - Indices Office 


100 
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FUENTE.. BCR ELABORACION: ANALISIS LABORAL (2) 
Key: 
1) Quarter 
2) SOURCE: BCR COMPILED BY ANALISIS LABORAL 
S/ AVERAGE ANNUAL REAL INCOME 
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FUENTE: BCR ELABORACION: ANALISIS LABORAL 
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Keys 
1) White-collar 
2) Blue-collar 
3) Year 
4) *August 
5) SOURCE: BCR COMPILED BY ANALISIS LABORAL 








AVERAGE MONTHLY DEVALUATION 
(AVERAGE SALES) 
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FUENTE: BCR ELABORACION: ANALISIS LABORAL (3) 





Key: 
1) Exchange Rate 
2) September Estimate 
3) SOURCE: BCR COMPILED BY ANALISIS LABORAL 
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1) Millions of Dollars 
2) July-December 

3) June-December 

4) June-August 


5) *August SOURCE: -BCR COMPILED BY ANALISIS LABORAL 
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